FEDERAL ELECTION COMMISSION RQ-2
WASHINCTCOH, .G, 263

Brian A. Brdal, Treasurer

Philip A, Hart Democratic Club

31119 Rethburg Way

Chesterfield TWF, MI 48047 SEP | B

. Identification Mumber:  C00224717
Reference: 12 Day Pre-General Report (10/1/98-10/14/58)
Dear Mr. Brdak:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions concerning certein information contained
in the repori(s). An itemizaton follows:

-Schedule A of vour reporl {periinent portion{s) attached) discloses a
contribution(s) which appears to exceed the limits set forth in the Act. 2
U.S.C. §44la(f) and 11 CFR §110.1(d} preclide a committee and its
affiliates from receiving contributions from another political committee o
persan in excess of $5,000 per calendar year.

A poneonnected committee may be sponsored by a partmership ot another
type of unincorporated association. However, most forms of support
received by a committee from such an orgenization are conmiributions,
gubject to limits, prohibitions and disclosure. Thus, & sponsoring
organization is subject to an agpregate limit of $5,000 per calendar year.

If the contribution(s) in question was incompletely or incerrectly disclosed,
you ghould amend your original report with the clarifying information. If
the contribution(s) you received excesded the limits, you mwust seek
reattribution of the contribution pursuant to 11 CFR §110.1(k), tramsfer-out
the amount it excess of 55,000 to an account not vsed to influence federal
elections of tefund the excessive amount to the donor(s) in accordance with
11 CFR §103.3(b), In the best interest of your committee, all reamributons,
trmsfers-out, and refunds should be made within sixty days of the
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treasurer’s receipt of the contribution{s). In order to protect the doner's
interests, the Commission recommends that you inform the contributor(s} m
writing to provide the donor(s) with the option of granting written
guthorization for a reattribotion or transfer-out to another account or
receiving a refund.

Please inform the Commission of yeur corective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refund. In additien, sny reatiributions shonid be reported a8 memo eniries
on Schedule A of the report covering the peried during which the
authorization foe the reattribution is received. Any transfers-out or refiinds
should be disclosed on Schedule B supporting Line 22 or 28 of the report
during which the transaction was made.

Although the Commission may take further legal action regarding the
acceptance of an excessive conirjbution(s), prompt action by your
committes to seek reattribution, transfer-out or refund the excessive amoumt
will be tzaken into consideration.

-Your teport discloses no payments for administrative expenses.
Administrative expenses are payments made for the purpose of operating a
political committee including, but not limited to, rent, utilities, salaries,
telephone service, office equipment and supplies. Any such payments 1o 2
person aggregating in excess of $200 in a calendar year must be disclosed
on Schedule B, supporting Line 21(b) of the Detailed Summary Page. 2
U.5.C. §434(b)(5) If these expenses are being paid by a connected
organization, your Statement of Organization must be amended to reflect
this relationship. 2 U.S.C. §433(b)2) In additicn, if expenses have been
meurred but not paid in & reporting period, the activity should be disclosed
as 1 debt on Schedule I, if the cbligation is $500 ¢r more, or cutstanding
for sixty days or mere, 11 CFR §104.11

Any goods or services provided to your committee by a person, excepi
volunteer activity {i.e., & person’s time), would be considered an in-kind

. contribution from that person, and would be subject to the disclosure
requirements of 2 U.B.C. §424(b)(3) and 11 CFR §104.13, and the
liritations and prohibitions of 2 U.8.C. §§441a and 441b.

Clarification regarding administrative expenses should be disclosed during
gach two vear election gycle beginning with the first report filed in the
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non-¢lection year. Please verify that all expenses referenced above (i,
rent, salaries, utilities, etc.) have been adequately disclosed. If these
gervices have been provided by volunteers, please confirm this in writing.

A written respanse or &n amendment to your original report{s) correcting the above
problem(s) should be filed with the Federai Election Commissien within fifteen (15) days
of the date of this Jester. If you need assistance, please feel free to contact me on our
toll-free numbser, (3007 424-9530. My local purnber is (202) 6924-1130,

' fla [

Kenneth A. Davis, Ir.
) Reports Analyst
236 Reporis Analysis Division
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