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This =ubmigsicn i2 in rezponse to your letter dated Manch 27, 2002 conceming the Federal Election Cammiszion's prelimin-
an reviend of the referenced report filed by the Fulbripht & Jeesorskl L.L.P. Federal Committee {the "Fund™).

Curing the perind in gueetion, the Fund reponed expenses for federal income taxes. |0 repots coverning other reporting
perods, the Fund has, &t vanous timss, reported expensss for long distancs galls, duplicating, and secretanal espenss-

&, Ewcept for disbursements to the Intemal Revenue Sendce for fedaral income taxes, all =uch disbursements have bean
macle to the law fimn of Fulbnght & Jaworski LLP. {'F&J"Y. F&J is a Texas partnership with its tpr|r1r:|pal officses in

Houston, Texas. The disburgements made bo F&J were far actual co=te incured a2 & result of the Fund's use of =uch firm-
's facilities and equipment, and for reimbursement for eecretarial service provided by employees of euch finm.

The Fund's use of any other Fé&u fagilities and equipment such as offices, utilities, kzlephone service (other than long

digtance service) and office EESUimeHt: was DocERional, isolated, and incidental, and did nat irmalve any increase in the

fimn's uslal overnead costs. Because thene were no such additional overhead costs, there was no expenditune by Fid for

which reimbursement from the Fund was required. Congequently, there were no additional aperating expenses to be reported

by the Fund beyond the actual reported reimbursed costs to FA] for duplication, telephone eqguipment, postage, and delve-

;}r senvices, See AL 19722 (June 1%, 1870) (nil:rirrted in Fed. Election Camp. Fin. Guide (£25H paragraph 2406 (Junge 15,
2749 (inthe absence of an increase in overhead expenzas, therg iz no expendiure by & committes ar & contribution by 3

e firm under the Federal Election Campaign Act for use of such law imm's fagilities).

Your letter further indicated that if arganizational expenses of the Fund are being paid by a connected organization, the
Statement of Crrganization must be amended to reflect this relationship. The only organization which could be considersd
8 cannected arganization under the tenme of the Federal Election Campaign Act is the lzw firm of F&). Under the federal
regulation defining coennected organizatiens, 11 <.F.R Section 1008, such an arganization may b 2 ceparatien, labor
omanizatian, membership organzation, cooperative, or trade as=ociation. A= noted abawe, FAJ is a Texas partnerszhip.
Because a partnership is not any of the types or organizatione listed in section 100.6, it e our understanding that a
E}artners-hip law firm cannot be a connected organization. Mo other organization besides the l@w firm of F&J is related

the Fund in guch a manner ag to be a cannected arganization.

Your letter indicated that qoads or services priovided to the Fund by a persan, except valunteer activity, could be consi-
dered an in-kind contrbution subject o disclosure. As a cautionary measure, because F&d has at times prowvided secreta-
rdl 2uppaort staff for the Fund, the Fund has alzo reimbursed F&J for the actual time spent by such staff an Fund matter-

5, despite the fact that provieion of secretarial senizes to the Fund by the firm did nat reguire any additional hours

to be worked by such secretarial staff

The only additional DFQFEI'IL'-!EtiﬂI'Ifal seMvices providad to the Fund are the voluntary 22mvices parfonmed by me, 85 Tregzure-
r. in administenng the

the Fund or other sourees. It is our understanding that un
servicee nead not be reported by the Fund.

Lncl. This activity is waluntany on rndy part and | receive no compentation for sush activity from
er 2 U.S.C. Section 431E)B]). the value of such voluntary




