FEDERAL ELECTION COMMISSION RQ-2
WASH INGTON, D.C. 20463

James M. Jordan, Treasurer
Demoeratic Senatonal Campaign
Commuttee _
430 South Capite] Street, SE
Washington, DC 20003 - : JK 27 200

1dentification Number; CO00423050

Refersnce: 30 Day Post- {¥7100) and Amended 30 Day
ost-General Report (10/19/60-1 1/27/00), dated 4/9401

Deear Mr, Jordan:

This letter is prompted by the Commission's preliminary review of the repori(s}
referenced above. The review rzised questions concerning certain information contained
in the report(s). An itemization follows:

_The totals listed on Lines 11{a)i) and 11(a)(ii}, Column B of the Detailed
Summary Page appear to be ncorrect. Please ke advised that yeu should
add the "Calendar Year-to-Dasc” total from your previous report to the
carrent "Total This Period® fipure from Column A to derive the correct
Column B totals. When an individual's aggrepate exceeds the $200
threshald, the amount should not be deducted from the Cotumn B figure for
Line 11(a)(3i). Please amend your report and any subsequent reports that
mey be affected by this correction.

-Schedule A supporting Line 11(a)(i) dizcloses a totel of 33,000 in mMemo
entries {pertinent portion{s) atteched); however, there are no itemized
trimsactions of explanation to support the entries. Memo entries are used to
disclose additiona! information about an itemized transaction that is
included jn the total receipts or disbursements for the current report or a
previous report. Please amend your report to clarify this dissrepancy.

Your report discloses Memo Schedule A's totaling $5.000 from
Pennsylvania Fund 2000. However, there are no comresponding transfers-in
from this committee dizclosed on Schedule A supporting Line 12 of the
Detailed Surmmsry Page. Please clarify this apparent discrepancy.
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-Scheduls A supporting Ling 17 of your repott discloses a payment from
AB Data. It appears this receipt was for goods andfor services provided by
your committee. 11 CFR §200.7(a){1){iii}{A} states that “...the provision of
eny goods or services without charge or at & charge which is less than the
usual and nommal charge for such goods or services is e confribution.”
Examples of goods and services include equipment, supplies, persommel,
advertising services, membership lists, and mailing lists. The ferm “nsual
and normal charge” for goods is defined as “...the price of those goods in
the market from which they ordinarily would have been purchased at the
time of the contribution™.

Furthermore, Advisory Qpinicn 1985-14 states “..to eveid ireatment 45 &
cantribution, the gale/purchase price paid o the political committee may not
excesd the “wsual snd mormal charge”. FPlease clanfy whether your
committee assessed the nsual and normal charge for the goods andfor
services you provided and explain the steps yowr coramittce tock in
determining the amount charged. If your committec provided the goods
and/or services at less then the usual and normal charge, the difference
between the two is considered to he an in-kind contribution received by
your committee from a corporation and {s prohibited subject to the limits 5e4
forth at 2 U.S.C. §441b{a)

Schedule A supporting Line 12 discloses two transfers from the North
Carolina Democratic Party for $100,000 each on 10/27/00; bowever, &
review of the reports filed by this committee discloses making transfers of
$160,000 to your committee on 10/26/00 and 10/30/00 (pertinent portion(s)
attached). Please confirm the date the transfer was received ar provide
elarifying information.

-Schedule H4 supporting Line 21(a) of your report discloses a payment(s) to
ancther political committee(s) for goods and/or services provided by that
committee(s). 11 CFR §100.7(R}1)(i1i){A) states that “...the provision of
any goods ar services without charge or at a charge which is less than the
nsual and normal charge for such goods or services is a contribution.”
Examples of goods and services include equipment, supplies, personnel,
mermbership lists and mailing lists. The term “usual and normal charge”
for gouds is defined as ...the price of those goods in the market from which
they ordinarily would have been purchased at the time of the contribution™.
The usval and normal charge for services is defined es “._the hourly or
‘piecework charge for the services at a commerciglly reasonable rate
prevailing at the time the services were rendered.” 11 CFR

§100.7(a)( 1 ¥iiiXB)
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Flease clarify whether your committes was assessed the usual and normat
charge for the goods sndfor services you received and explain the steps the
political committee(s) took in determining the amount(s) charged to you. If
your committze was provided the goods andfor services at less then the
usual and normal charge, the difference between the two is considered to be
an in-kind contribution by the political cormittee(s) to your committee and
is subject to the limits set forth at 2 US.C. §4d4la. (11 CFR
§100.7(a)(1)(n)(A))

liemized disbursements mwst include a brief statement or descoplion of
why the disbursements were made. Please amend Schedule{s} H4 of yoar
report to clarify the following description{(s): Vofer Turmowl. For further
guidanes regarding acceptable purposes of disbursements, pleass refer to 11
CFR §104.3(b)3).

-The coordinated expenditure schedule (Schedule F) should disclese the
following information: identification of the authorizing committee, the
payee's name and sddress, the purpose of the cxpenditure as well as
identification of the candidate supported, the date and amount of the
payment and the mpgregate general election expenditure total for each
candidate supporied. Please amend Schedule F by identifying the
“respective state committees™ that have authorized your committee to spend
against their coordinated party expenditure limit. 2 U.8.C. §441a(d}

A written response or an amendment 1o your original report{s) correcting the above
protlem(s) shovld be filed with the Federal Plection Commussion within fifteen {15) days
of the date of this letter. If you need asssistance, please feel free to contact me on our

. toll-free number, (800) 4240530 (at the prompt press 1, then press 2 to reach the Reports
Analysis Division). My local number is {202) 694-1130,

Bmcerely, -

(lr\%ﬂtsﬂ OB “

: . Ange]l L. Williamsen
282 Reports Analysis Division
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