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FEDERAL ELECTHOMN COMMISSION

PATHIMCTFOR, 100 203

Mr. Clarence A. DeLong, Treasurer
Senate Majority Fund

PO Box 32025

Phoenix, AL 830064 SEP 11 2002

Tdentificanon Numben COH368431
Reference: Amended April Quarterty Repost (1:1702-3/31/02), recerved 4'16/02
Dear M, DeLong:

This letter is prompted by the Cormmission's preliminary review of the Teports)
seferenced above. The review raiscd questions coneerning cerain infortnetion contained
in the report(s). Ar itemization fotlows:

2Yenr report discloses limited payments for administrative eXpenscs.
Adminisirative expenses arc payments made for the purpose of operating &
political committes including, but nei Hmited to, rent, utilities, salaries,
telophone service, office equipment and suppiies. Any such payments 0 &
person aggregating in excess of $200 in 2 calendar vear must be disclosed
on Schedule(s) B supporting Line 21(h) of the Detailed Senmary Page. 2
[J.8.C. £434(b)5) If these Sxpenses ave being paid by a comnected
orgamization, your Staiement of Orpanization wust be amended to reflect
this velatipoship. 2 1.8.C. §433(b)(2) In addition, it expenses have been
incmred but not paid in a reporiing pertod, the activity should be disclosed
a5 o debt on Schedute D, if the obligetion is 3300 or more, or outstanding
For sixty days or mote. 11 CFR §104.11 |

Any goods or services provided to your ponmnites by a person, except
yolunteer aciivity (1., a povson's thne), would be considered an in-kind
contgbution from that persom, and would be sobject to the cizsclosure
requirements of 2 U.B.C. §434(b)(3) and 11 CFR §104.13, and the
Himitations and prohibitions of 2 (1.8.C. §§441a and 4410

Clarification regarding administrative expenses shonld be diselosed during
each Two vear glection cycle bemnning with e Grst report filed in the
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non-election year. Please verify that all expenses referenced above (e,
rent, salaries, wglities etc.) have been adequawly disclosed. If these
gervises have bren provided by volunteers, please confitm this in writing

-Schedule A supporting Line 17 of your report discloses a payment(g) from
g federal candidate committes(s) for goods and/or services provided by
your conmmittee, 31 CFR §100.7{(a)}( 1)) A) states that ™. the provizion of
ahy poods ov services without charge or at 2 charge which is Jess than the
ususl and mormal charge for such goods or services iz a conmtribution.”
Examples of goods and services inchude equipment, supphies, personned,
membership Jists and mailing Hsts. The term “usual and normal charge” for
goods is defined as *.the price of those goods in the market {rom which
they ordinanily would have been purchased at the time of the contribuetion”,
The usual and normal charpe for services is defined as “. the howly or
piecework charge for the serviess at a cammmercially teasonables rate
prevailing at the tme the services wer¢ rendered” 11 CFR
E100.7(ay 1) B)

Please clanfy whether your comumittee apsessed the usual and normal
charge for the goods and/or services you provided 1o the federal candidate
comrmitieels) and explain the sleps your commuttee took in detennining the
amount{s) charged. If your committes provided the goods andfor services
at less than the usual and wormal charee, the difference between the two 1s
considered to be an in-kind contribution by vour commitiee to the federal
candidate committes(s) and s subject to the limits set forth at 2 LLS.L.
$440a, (L1 CFR §100.7(a) IKm) ATy

_Schedule 3 supporting Line 21{b) of your report discloses a paymens 2y o
ancther political committes(s) for goods mdlor services provided by that
committee(s). 11 CFR $1007(a)( 1M} A) stawcs that *..the provision of
any goods o servives without charge or &t a cherge whicll 12 less than the
wsual and normal chamze for such goods or services is a comzibution.”
Exatnples of goods and services include equipment, supplies, petsonnel,
membership lists and mailing lists. The term “usual and nottual charge”™ jor
goods is defined as “.. the price of thoss goods in the markel from which
they ordinarily would have been purchased at the time of the contnbution”™.
The usual and normal charge for services is defined as . .the houtdy or
piecework charge for the serviess at a commercially reasonable rate
prevailing at the time the seriwes werc rendered.” 11 CFR
§L00, 7la) A 1B}
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Please clarify whether your comgmittes was assessed the usual and norraal
charge for the goods and/or services you received and explain the steps the
political convmittes(s) ook in determining the amount(s) eharged to you. [f
your commiitice was provided the goods andfor services at less than the
wsual and normal charge, the difference between the twe is considered to be
an in-kind contribution by the political committee(s) to your committee and
is ¢object 1o the Limits set forth at 2 US.C §4dla {11 CFR

§100. 70a)l DAY

A response or amendment in your origingl report(s) correcting the above
problem{s) shonld be filed with the Federa Election Comtniseion within fifteen (13) days
of the date of this letter. Electronic filers mugt file amendinents (1o imelude statemnents,
designations and reports] in an electronic forimnat and must submit_en amended report in
its entirety, rather than just those poytong of the report that are being amended. If you
need assigtee, please feel free to contact me on our toll-free number, (S00) 424-95340 (at
the prompt piess 1, then press 2 to reach the Reportd Analysis Division), My local
wumbrer is {202) 694-11310),

Sincevely,
?;M K gl
Jim Krebs

Carnpaign Finance Analyst
22 Reports Analysis Division
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