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June 1, 19ed

Donald 1.. Averatt

Senior Reports Analyst
Reports Analysis Division
Federal Election Commission
Washington, InC, 20463

Identification Number: COO055582
Reference; Mid-Year Report (1/1/83-6/30/93)
Year End Report (7/1/93-12/31/93)

Drear Mr. Everett:

Pleage excuse my tardiness in responding ta your Ietters, the response pericd
coincided with cur legally required State Republican Convention. My complete attention
a3 pro-bono attormey for the committee was required by the convention.

First, pursuant to our phone conversation of epproximately May 15, 1994, please
be advised that $26,255 hag been transferred from our federal accoum to our non-federal
account for remedial purpoees regarding 1991-1592 allacations (see attached check and
depnsit slip),

Second, regarding your letters on our mid-year report {1/1/93-6¢/30/93) and our
vear end report (771/93-12/3 1593

* All contribution solicitations in 1993 complied with the then applicable “best
efforts™ regulations, Furthermove, follow-up phone calls were made by the committes 10
asceriain any omitted information by contributors.

* Reparding yout commments on the 100% noa-federal transfers, for allocated
expenses, the committee utilizes the payment from allocation account method, We do not
utilize the payment from the faderal account method, We acknowledge that duning 1993,
the committee did make transfers into the allocation account consisting of 100% non-
fecderal funds and 0% federal funds, These transfers were made to support our *Viclary
‘03" gperations which were conducted on behall of the non-federal, New York City
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Mayoral Campaign. Based on conversations with FEC staff, we now scknowledge that
such trangfers were inadvertent technical mistakes. Al the time they were made, however,
wé wore abiding (o the Federal Election Law™s spint of full disclosure.

By funding “Victory ‘937 cperations through our allocation account with 10084 non-
federal transfers, we were reporiing and providing notice to the FEC that we had
determined this election to have no federal involvement and thus requining no Tederaf
monics. We could have amitted any reporting to the FEC and paid these operations
directly out of our state account. In that event, the FEC would have never been aware ol
these expenditures. We did not do this, hawever, becanse we wished to fully disclose gur
activities 1o the FEC. Because we implement the paytient from allocation account
method, which as you know is operated as a zero-sum aceount for each individual
expoenditure, there was absolutely no commingling of federal and non-federal monies.
Furthermore, gince there were no federal elections in New York in 1993, there is not even
a remate chance that nen-federal monies were spent on federal candidates. Consequantly,
yvour recommendations for tranafers from our federal aceosunt (o our state account would
ondy penahize us for overdisclosure when in fact no commingling of federal and non-federal
funds oecutred. The committes i how remedying our administrative procedures and will
na longer transact any 100% non-federal transfers to our allocation account.

* The committee acknowledges its error reparding the “Oliver North™ event and

has transferred $1981.37 from its federal aecount to 2 non-federal account to remeady the
error. (See attached cheek )

Thank you Far your cooperation.

Very truly yours,

- d/_#t i ‘_FjFH_: _-ﬁiu_ ‘i{{ ;;J
L
Jefftey T. Buley -

Counsel
New York Republican Stale Committee
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The Commission has added this page ta the end of this filing to indicate
Fow it was received.
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