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FEDERAL ELECTION COMMISHIGN Ri)-2

WASHINGTON, DUC, 2hasT

James 1. Bonham, Treasurer
Democzatic Congressional Carmpaign
Crormnittes - Expenditires
430 Seuth Capiiol Streat 3E, 2Znd Floor
Washington, DC 200603 b S B G

Ydentification Number: COODD3S
Referenoa: Seprerber Monthty Report (871/02-8/31/02)
Tiear br, Bonham: |

Tlis letter is promped by the Commission’s preliminary review of the reportis)
referenced ahave. The review raised questions concering certain information contained
in the report{s). An itemization toliows:

-The limitation on making ceurdinated expenditures on behalf of a House
candidate for the 2002 general clection is $35,910. Your reports, hawevert,
disclose coordinated expenditires made on behalf of Bil Luther
(HouseMN/02) totaling $55,086.57, which eppear to exceed the limitathons
ander 2 U.8.C, §441afd) {pertinent portions atiached).

If any appatentdy excessive expenditare in question was incompletely or
incorrectly disclosed, you shouid amend your oviginal report with clarifying
information.

If you have made et excessive coordinated expenditure, ¥ou miust notify
the candidate and request a refimd of the amount in excess of the limitation.

Pleass imform the Commission of your comrective action immediately in
 writing and provide a photocopy of the Tefimd request sent to the sandidate.
Tn sddition, samy refunds should be disclosed on Schedule A supporting Line
16 of the report covering the period duriig which they are received,

Althoush the Commission may teke further legal action concerning the
exrersive ooordinated expendiures, prompi action in obtaining a refund
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will be taleen ngn consideration

Scledule B supportng Line 23 of your report discloses ong of more
comimhutions to a candidate(z) for the 2002 Primary election; however, the
{unds were disbursed afier the clection date(s) {(pertinent pottionis)
atinched). Please note that contributions may not be designated for an
dection which has already occarred nnless the funds @ o be vsed to
reduce 2 candidate commnitice’s debts incwred during that election

cATApEIEH.
Liy If any apparently impermissible contribution i question wss incompletely
T or incorrectly disclosed, you should amend your origisal report with
i clarifying information.
o If you heve made an imperntissible contribution, you mmust Tequest a refind
= or provide a wrilten anthorization for & redesignation of the contribution
" pursuant to 11 CFR §110.2(k) within §0 days of the treasurey’s receipt.
™ If the forenoing conditiong for redesignations were not met within 60 days
of fhe treagurer’s receipt, your committes must obtain a refund.
At

Plemse inform the Commission of your cosrective action immedtately in
writing and provide a photocopy of the refund or redesignation request sent
to the recipient commiittes(s). In addition, any refunds should be discloged
ot Schedule A supporting Line 16 of the report covenmyg the period duting
whsch they are received. Any redesignations shouid be disclosed 48 memo
entrics on Schednle B supporting Line 23 of the report covering the period
during which the redesignation is made, 11 CFR §1 10.1(%)

Although fthe Commisslon way take fuvther legal action regarding this
impermissible activity, your prompt action in obtaining a refimd sndfor
redesipnating the contribution(s) will be taken irhe consideration.

Schedule A supportiag Line 15 of your report discloses a payment(s) from
a federal candidate comminee{s) for goods and/or services providad by
your commitiee, 11 CFR §100.7(ay D(EHA) states thar “._.the provision of
oy goods or services without charge or 5t a charge which ie less than the
“ = ensl and mormal charpe for such goods o services i "8 coftribution.”
Exsmples of goods and services include equipment, supplies, personel,
memberskip lists and mafling Hsts. The term “nsual and nommal charge” for
goods i defined as “...the price of those goods in the tarket from which
they ordinarily would have bern purchased at the time of the contribution”. -
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The useal and nomual charge for setvices is detined as “...the hourly or
piecework charge for the services at A commercially reaspnable rate
prevailing af the tme the setvices were rendered” 11 CFR

106} D(HB)

Flease clarify whether your comumilmee assessed the wsasl and normat
charge for the goods and/or services you pronaded to the federal candidate
comusites{s) and explain the steps your cowmaittes wok in determining the
amount{s) charged. If your committee provided the goods and/or services
at less than the usual and normal chatge, the difference between the two i5
considered to be an in-kind contribation by voor committee to the federal
candidate comunitice(s) and iz subject to the Limite get forth at 2 U.S.C.
fddla, {11 CER §100. 7 (a1 )i A})

~Schedule H2 of your report appeara to disclose unique rdentifying titles or
oodes for all fundmising svents ¢onducted during this reporting petiod,
however, you have failed to provide the name of the activity associated
with the unique identifving title or uode. Please amend your repoti by
providing the full name and unique identifying utles or codes for all
fundraising events listed on Schedule HZ (example: Hamiman Center
{HCH.

-Schedule ¥ of your report discloses a coordinated expenditure made
directly to & candidate committes {pertinent portion(s) attached). Pleass be
mdvised that a coordinated expenditure i to be made on behalf of a
candidate for the CGeneral Election. The money cannot be contributed
ditectly to the candidate coromittes. As such vour expenditure appears to
be a eonfribution to & federal candidate and ie subject to the limits set forth
in the Act Please amend your report to cladfy wour expenditures and
repord them on the approptiste schedule supporting the comrect line of the
Dietetled Smmmary Page.

-Please clerify whether the disbursements om Schedule B for hne 23 are
earmatked contributions.  Purswant to 11 CFR §110.6(c). the original
contributor for earmavked coptributions must be disclosed on Schedule B,
Plegse refer to the attached portions of the Federal Flection Commission
Camppien Cuide for further guidance on the Iﬂpm‘ﬂﬂg af earmarked
" contributions and ametd yout Teport scédidingly.

~Schedule H4 discloses payments made to credit card compantes for shared
feders] and non-federl activity. Please he advised that these paymenis
mst identify as memo entiies, the oviginal vendors from which you bave

EXPENDNTURES
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plirchesed an item or setvice recardless of the amonnt.  Please amend your
weport by providing the name and wailling address of the original vendaor,
along with the date, amount and purpose of each expenditore. 11 CFR
§104.10.

A response or am smendinent to your original report(s) comecting the above
preblens) should be filed with the Federal Election Commission within fifteen {13) days
of the date of this letter. Electonic fHers must file amendments {to include statemenis,

irs enrirety, rather then just those portions of the report that are beino amended. 1f you
need assistance, please feel free to contact me on our toll-free oumber, (300} 424-953( (at
the prompt press 1, then press 2 to reach the Repotts Awalysis Division). My local
number 15 (202} 694-113G,

Sincerely,

é’mm ,) { g"“'

Edward I3 Ryan
Cwrnpaign Finance Analys
209 Reporte Analysis Division
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SCHEDULE F [FEC Form 3X)

ITEMIZED COORDINATED EXPENDRITURES MADE BY

POLITICAL PARTY COMMITTEES OR DESIGNATED AGENT{S)
ON BERALF OF CANDIDATES FOR FECERAL CFFICE
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SCHERULE F {FEC Form 3X)
ITEMIZED COORDINATED EXPENDITURES MADE BY

POLITICAL FARTY COMMITTEES OR DESIGNATED AGENT(S)

ON BEHALF OF CANDIDATES FOR FEDERAL OFFICE
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SCHEDULE B (FEG Form 3X}
ITEMUZED DISBURSEMEKTS
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ALLOCATION RATIGS

PAGE 34614
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SCHEDULE F (FEG Form 3

ITEMRIZED COORDINATED EXPENDITURES MADE BY
FOLITICAL PARTY COMMITTEES OF DESIGNATED AGENT(S}
ON BEHALF OF CANDIDATES FOR FEDERAL OFFICE
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SCHERULE F {FEC Form 3X}

{ITEMIZED COORDINATED EXPENDITURES MADE BY
POLITICAL PARTY COMMITTEES OR DESIGNATED AGENT(S)
ON BEHALF GF CANDIDATES FOR. FEDERAL QFFICE
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