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FEDERAL ELECTION COMMISSION RQ-2
W.‘.SHIHG_TDM D.C. MHES

John Gianulis, Tr_tasmer g joay
Nfinpis Democrafic Party '

429 Merchandise Mart

Chicago, I1. 60654

Tdentification Namber: C00167013
Reference: 12 Day Pre-General Report {10/1/96-10/16/96)
Deear Mr. Gianulis:

‘This letier is prompted by the Commission’s preliminaty review of the report(s)
referenced sbove. The review raised questions concerning certain information contained
in the report{s). An ftemization follows:

-Schedule H4 discloses a disbursement(s) which. i3 categorized as a
fundraising expense(s), however, & Schedule H2? has not been filed to
disclose the atlocation ratic. All committess are required to allocate the
direci costs of each fundreising evert in which the committee colliects both
federal end non-federal funds, The costs are allocated according to the
funds received ratio and reported on Schedule H2. 11 CFR §§106.5(f) and
106.6(d). Please file a Schedule H2 to disclose the catio for the fundrmsmg

evenis}.

-On Schedule H3, 111: IRISH FUNDRAISER, has been categorized as both
fundraising and administrative. lee amend your report to clarify this

apparent discrepancy.

-Schedule H4 discloses & disbursement{s} for the 109; ASIAN PACIFIC
event{s} which appears to be using a ratio(s) inconsistent with those
disclosed on Schedule H2. Plenseamendymurcpmttuclmﬁrﬂm
apparent discrepancy. - sEe

~Schedule Hd discloses a $§75%.9] disbursement o JIM GERTSEN as 10074
nonfederal. By definition, this is not a shared expense and must be reported
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on Schedule B for Line 21(b). Any transfers from the non-fedetal account
for this expense must be retumed to the non-federal account.,

Jtemized disbursements must inchide a brief statement or description of
why the dishursementz were made. Please amend Schedule H4 of your
report o clarify the following description(s): EXP. REIMB., EXT.
REIMBURSEMENT, REIMB., and REIMBURSEMENT. For further
guidance regarding acceptable purpeses of dishursements, please refer to 11
CFR §104.3(k)(3).

-On Schedule H4 supporting Line 21{a) of the Detailed Summary Page,
vou have failed to include & vrique identifying title or code for the payment
made to all vendors for fundraising expenses. 11 CFR §104.10. FPlease
amend this report {including all affected schedules) to provide a mmique
identifying title or code for each PURFOSE/EVENT.

-Please delete the duplicate Schedule H4 Page 1 of 37.

-Schedule H4 discloses payments to ADP and STOEMIE ASHLEY which
are 100% federal. These payments must be disclosed on Schedule B for
Line 21(b) becanse they are not shared expenses.

-You must make an attempi to obtain the full name, mailing address,
oocupation and name of employer for all individuals who contribite more
than $200 in a calendar year. Flease amend your report te include the
omitted information.

A committee may demonstrate "best efforts” to obtain the required
information by providing the Commission with a description of its
procedures for requesting the information and may also supply a copy of a
solicitation: the commiitee must request the contributor information in
initial =olicitations; make follow-up requeste (if necessary), report the
information; and file amendments to disclose previously unreported
information. Each solicitation must include & clear and conspicuouns request
for the information. If a committee receives o contribution that exceeds the
$200 threshold bt lacks contributor information, the cemmittee must,
within 30 days, make an additional written or cral request for the
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information. Please note that a written request may not mclude an
additionzl solicitation or material on amy other subject, other than thanking
the contributer for the donation and must include a pre-addressed return
past card oF envelope for the contributor's response. An ol reguest must
be documented in writing. Committees must also disclose information that
was not provided by the contributor, bt iz avmilable in any of the
committee’s records for that current election cycle. Futhermore, if a
committee receivea contributor information after the contributions have
been reported, it must submit, with its next report, an amended memo
Schedule A listing 2ll the coniributinns for which additional information
was received or file, on or before the next reporting date, amendments to
the previous reports on which the contributions were criginally disclased.
See 11 CFR §104.3(aX4)(1) and 11 CFR §104.7.

-Schedule A for Line 11{c) of the Detailed Suvmmary Page discloses
receipts from AMERICAN FEDN MUNICIPLE EMP. ALF-CIQ and
AMERICAN S0OC, AUTHORS & PUBLISHERS. These committees do
it disclose these conftibutions to your commitiee. Please venify the source
of the contribitions, ensuring that the centributions were received from the
federal accounts of federally registered commuittess.

_SBchedule A of your report (pertinent portion{s) attached) discloses a
contribution{s) fiom an organtzation(s} which is not a political commitiec
registered with the Commission. In onder for your committee to accept
contributions from unregistered organizations Into accounts used to
influence federal elections, your committes should take steps to insure that
the contributor(s) used permissible funds to make the contribution{s) to
avoid violating 2 U.S.C. 5844 1a(f) and 441b or 11 CFR §102.5(b). Inder
11 CFR §102.5(b), organizations which are not political committees under
the Act and choose to contribuzte to federal committees must either: 1)
establish a separate account which conteins only those funds permitied
under the Act, or 2) demonstrate through a reasonable accounting method
that the organization has received sufficient funds subject to the fimitations
and prohibitions in order to make the contribution.

If the contribution(s) in question was incomplately or incorrectly disclosed,
yuu should amend your original report with clarifying information. In
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addition, please clarify whether the contributionds) received from the
referenced organization{s) iz permissible. To the extemt ¢that your
committee has received impermissible fonds, the Commission recommends
that you transfer the impenmissible funds to an account not used io
influence federal elections or refund the impenmissible amount(s) to the
donor(s) in accordance with 11 CFR §103.3(b). In order to protect the
donor's intercsts, the Commission recommends that you inform the
contributon{s} in writing to provide the donor{s) with the option of seceiving
a refimd or granting written authorization for a transfer to another account.

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the tramsfer-out or
refund. Should you choose to transfer-out or refund the contribution(z), the
Commission will presume the funds were impermissible if no staternent
from your committee provides information to the contrary. Transfers-out
and refunds should be disclesed on a Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction was made.

Although the Commission may take further legal action concemning the
acceptance of prohibited contributions, prompt action by your committee in
transferring-out ot refunding the amovnts will be taken into consideration.

~Schedule A of your report (pertinent portion{s) attached) discloses a
contribition{s) which appears to exceed the fimis set forth in the Act. 2
US.C, §44la(f) and 11 CFR §110.1(d) preclude a committee from
receiving contributions fiom another political committee or persen in
excess of $5,000 per calendar year.

If the contribution(s) in question was incompletely or incorrectly disclosed,
vou should amend your original report with the clarifying information. If
the contribution(s) you received exceeded the himits, you must seek
reattribution of the contribution pursuant to 11 CFR §110.1(k}, transfer-out
the amount in excess of 35,000 to an account not used to influence federal
elections or refund the excessive amount to the donor(s) in accordance with
11 CFR §102.3(b). In the best interest of your commities, all reattributions,
transfers-out, and refunds should be made within sixty dayz of the
treasurer's peceipt of the contribution(s}. In order to protect the domot's
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interests, the Commission recommends that you inform the contributor(s) in
writing to provide the donor(s) with the option of granting written
euthorization for a reattribotion or transfer-out t0 another account or
receiving a refond, ;

Please inform the Commission of your comective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refund. In addition, any reattributions should be reporied as memo entties
on Schedule A of the report covenng the period cduring which the
autherization for the reattribution is received. Any transfers-out or refunds
should be disclosed on Schedule B supporting Line 22 or 22 of the report
during which the transaction was made.

Although the Commission may take further lepal action regarding the
pcceptance of @n excessive contribution(s), prompd action by your
commifiee to geek reativibution, ransfer-out or refund the excessive amount
will be taken into consideration.

-Please amend the aggregate Yearto-Datz on Schedule A for Joseph
Sullivan to be $5,500.

A written respomse or an amendment to your original report(s) eosiecting the ahove
problemi{s) should be filed with the Federal Election Cominission within filteen (15} days
of the date of this letter. If vou need assistance, please feel free to contact me on our
totl-free number, (20{) 424-9530. My local number is {202) 219-3580.

Sincerely,

/)

Neil Evanx

Reports Analyst
254 Repaorts Analysiz Division
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