FEDERAL ELECTION COMMISSION RO-2
WASHINGTON, D.C. 262

._!- ‘I-_\_

John Gianulis, Treasurer

lilinois Demecratic Party

489 Merchandise Mart

Chicago, IL 60654 AFR 9 gy

Identification Number: C00167015
Refersnice: 30 Day Post-General Report (10/17/36-11/23/56)
Dear Mr, Gianulis:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised quesiions concerning certain information contained
in the report{s). An itemization follows:

~Your calculations for Lines 11{a)(iii), 11¢d}), 19, and 20, Column A appear
to be incorrect. Please provide the corrected totals on the Detailed
Surmmary Page. :

-Line 15 of the Detailed Summary Page of your report discloses a total of
$0 in offsets to operating expenditures. The sum of the entries itemized on
Schedule A, however, indicates the total to be $4,433 45, FPlease amend

your report to clarify the discrepancy.

-5chedule A of your report (pectinent portion(s) aitached) discloses a
contribution(s) from an organization(s) which is oot a political committes
registered with the Commission. In order for your committes to accept
contributions from unregistered organizations into accounts used to
influence federal elections, your committee should take steps to ingure that
the contributor({s} used permissible fimds to make the contribution(s) to
avoid violating 2 U.5.C. §§441a(f) and 441b or 11 CFR §102.5(b). Under
11 CFR §102.5(b}, arganizations which are not political committees under
the Act and choose to conimbute to federal committees must either: 1)
establish a separate account which containg only those funds permitted
wnder the Act, or 2} demonstrate through a reasonable accounting method
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that the organization has received suificient fimds subject to the limitaticns
and prohibitions it order to maks the contribution.

If the contribution{s) in question: was incompletely or incorrectly disclosed,
you should amend your original report with clanfying information. In
addition, please clarify whether the contribution(s) received from the
referenced organization{s) is permissihle.  To the extent that your
committee has received impermissible funds, the Commissioa recommends
that you transfer the impermissible funds to an account net wsed to
influence federal elections or refind the impermissible amount(s} tc the
donor{s) in accordance with 11 CFR §103.3{b}. In order to protect the
donor’s interests, the Commisgion recommends that you inform the
contributor{s) in writing to provide the donor(s} with the option of raceiving
a refiund or pranting written awtharization for a ransfer to another account,

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refimd. $hould yeu choose to transfer-out o refund the contribution(s), the
Commission will presume the funds were impennizsible if no statement
from your committee provides information to the contrary. Transfers-out
and refunds should be disclosed on & Schedule B supporting Line 22 or 28
of the repott covering the period during which the transaction was made.

Althoogh the Commission may take further legal action conceming the
scceptance of prohibited contribitions, prompt action by your committee in
transferring-out or refunding the amounts will be taken into consideration.

_Schedule H4 discloses a disbumsement{s) which is categorized as a
fundraising expease(s); however, a Schedule H2 has not been filed ta
disclose the allocation matio. All committees are required to abfocate the
direct costs of each fundraising event in which the committee collects both
federal and non-federal funds. The costs are allocated according to the
funds reeeived ratio and reported on Schedule H2. 11 CFR §§106.5(f) and
106.6{d). Please file a Schedvle H2 to disclose the ratio for the fundraismg
event(s).
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~Your Schedule H3 discloses a $2,500 transfer from the non-federal account
fowr 3 fundraizer cafled 400: ADMIN; however, 400: ADMIN has nod been
disclosed on Schedules H?2 and H4. Please note that transfers forr allocable
administrative costs are disclosed on Line (i) of Schedvle H3. Please

amend your report 1o clarify the discrepancy.

-On Schedule H4 supporting Line 21(a) of the Detailed Summary Page, you
have failed to include a wnique identifying title or code for the payment
made to all fundaising vendors. 11 CFR §104.10. Please amend this
report (including all affected schedules) to provide a unique identifymep title
ar code for each PURPOSE/EVENT.

Ttemized disbursements mmst include a brief statement or Jescription of
why ihe disbursements were made. Please amend Schedule H4 of your
report to clarify the following descriptiom(sy: EXPENSE REIMB, EXF.
REIM., EXP. REIMB., 400: CONS, and 400: For further guidance

‘regarding acceptable purposes of disbursements, please refer to 11 CFR

§104.3(b3(3).

-Schedule A of your report (pertinent portionz attached} discleses mm
gpparent ¢ontribution(s) from s labor organization. 2 ULS.C. §441b(a}
prohibits the receipt of contributions from labor organizations unless mads
from a separate segregated fund established by the labor organization.

If the coniribution{s) in question was incompletely or incomectly disclosed,
you should amend your original report with clarifying information. If you
have received a condribution(s) from labor organizations, your committee
must transfer-omt the impermissible funds tc an account neot used fo
influence federal elections or refumd the full amount to the denor(s) in
accordance with 11 CFR §103.3(b). In the best inierest of your committee,
all transfess-out and refunds should be made within thify days of the
treasurer’s receipt of the impermissible funds. In order to protect the
donot’s interests, the Commission recommends that you imform the
conbribtor(s} in writing to provide the donor{s) with the option of receiving
a refund or granting written awthorization for a transfer to ancther account.

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the iransfer.out or
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refind. In addition, any transfers-out or refunds should be disclosed on
schednle B supporting Line 22 or 28 of the report covering the period
huring which the transaction was made.

Although the Commission may take further legal action conceming the
acceptance of a prohibited contribution, prompt action by your committes
to transfer-out or refiand the amount will be taken into consideration.

A writen response of an amendment to your origingl report(s) correcting the abave

problem{s) should be filed with the Federzl Election Commizssion within fifieen (15) days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-fiee number, (800} 424-9530. My local number is {202) 219-3380,

254

Einm%lr,
)

Reports Analyst
Reports Analysis Division

eey
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