FEDERAL ELECTION COMMISSION RQ-3
WASHINGTOR, D.C, 20463

May 1, 1997

John: Glanulis, Treasurer
Ihnois Dremocratic Party
439 Merchandise Mant
Chicago, IL. 60654

Identification Number: 00167015

Reference: October Quarterly (7/1/96-9/30/96), 12 Day Pre-General {10/1/96-
10/16/96} an ay Post (10/17/96-11/25/96) Reports

Dear Mr. {ianulis::

This letter is to inform vou that as of April 30, 1997, the Commission has not
received your response to our requests for additional information dated Apnt %, 1997,
These notices request information essential ta foll public disclosure of vour federal
election campaign finimces, To ensure compliance with the provisions of the Federal
Election Campaign Act (the Act), please respond 1o these tequests (copies enclosed).

If o response is received within fifteen (15) days from the date of this notice, the
Commission may chooss ta initiate andit or lepal enforcement action.

If you should have any questions regarding this matier, please contact Neil Evans
ot our toll-fres number (B00) 424-9530 or our local number (202) 219-3580.

Sincerely,

(L) FF o

John D). Gibson
Assistant Staff Director
Reports Analysis Division

Fnrlosites




FEDERAL ELECTIHON COMMISSION R{}-2

WASHIMGTON, D.C. 2062

John (hanuhis, Treasurer . i
Hlinois Democratic Party
480 Merchandise Mart

Chicago, 1. 60654 AR 9 KT
Identification Number: CO00167013

Reference: Cietober Quarterly Report (7/1/96-9/30/96)
Dear Mr. Gianulis:

This letter i prompted by the Commission's preliminary review of the repont(s)
referenced above. The review raized questions conceming certain information contained
in the report(s). An itermizaton follows:

-Schedute A of your repori (perlinent portion(s) attached) discloses a
contribution(s) from an organization(s) which is pot a political committee
registered with the Commission. In order for your committee to accept
coniributions from unregistered organizations into accounts used to
influence federal elections, your committes shoukd take steps to insure that
the contributor(s) used peemissible funds © make the contribution(s) 1o
avoid violating 2 10.5.C. §§441a{f) and 4416 or 11 CFR §102.5{b). Under
11 CFR §102.5(b), organizations which are ot political committees under
the Act and choose to contribute to federal commmistess must either: 1)
establish a separate accournt which contains only those funds permitted
under the Act, or 2) demonstrate through a reasonsble accounting method
that the organizetion has received sufficient funds subject to the limitations
and prohibitions in order to make the contribution.

If the contriinttion(s) i question wax incompletely or meorrectly disclosed,
you should amend your original report with clarifying information. In
addition, please clanfy whether the comribufion(s) received from the
referenced orpanization(s) is permissible. To the extent that your
commitiee bas received impermissible funds, the Commission recommends
that you transfer the impesnnizzible fonds to an account nof used to
influence federal elections or refund the impermissible ammmt(s) to the
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donot(s) in accordance with 11 CFR §103.3(b). In order to protect the
donor's interests, the Commission recommends that you inform the
contributoe(s} in writing to provide the donar(s) with the option of receiving
a refimd or granting written authorization for a tremsfer to another account.

Please inform the Commission of your comective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refund. Should you ¢choose to transfer-out ar refimd the contribution(s), the
Commission will presume the funds were impermissible if no statement
from your commitice provides information to the contrary. Transfers-ont
and refunds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the periodd during which the transaction was made,

Althouph the Commigsion may tzke further legal action concenting the
scceptance of prohibited contribations, prompt action by your committee in
transferring-out or refunding the amounts will be taken inte consideration.

-Line 18 of the Detailed Summary Page of your report discloses a totl of
$£485,736.27 in tremsfers from the non-federal aceoumt for joint activity.
The sum of the entries temized on Schedule H3, however, indicates the
wial to be $571,503.86. Please amend your report to clarify the

discrepancy.

-Schedule H3 of your report discioses transfers received from your
noa-federal account which occur outside the pﬂnusmhlc transter pmud

pa.mﬂnt.tﬂ_thﬁ_ﬁnﬂm ll EFR ﬁﬁlﬂﬁS{g}[Z} J 106. E[a]{!] Plt:ase
clarify the nature of thege transfers-in from the non-federal account.

The Commission recommends that you immedisicly transfer the total
excessive amount received by your federal account outside the 70-day time
period back to your non-federal aceount.  Although the Commission may
iake further legal actioh concerning this prohibited activity, your prompt
pction will be taken Iﬂmﬂ?ﬂﬂlﬂﬂrﬂhﬂn : '

[
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-Itemized disbursements must mclade e brief statement or description of
why the disbursements were made. Please amend Schedule Hd of your
report to clarify the following description(s): EXPENSE REIMB.,
EXPENSE REIMBURSEMENT, and REITMBURSEMENT. For further
suidamce regarding acceptable purposes of disbursements, please refer to 11
‘CFR §104.3{bX3).

-On Scheduls H4 supporting Line 21(a) of the Detailed Summary Page, you
have failed to nclude a unique identifying title or code for the payments
made to BOOMERANG DESIGN; SEAN LESTER, JAM
PRODUCTIONS, AND SIGNED SEALED & DELIVERED. 11 CFR
§104.10. Pleass amend this teport (including all affected acheduies) to
provide a unique identifying titie ar code for each PURPOSEEVENT.

—Please provide the total(s) for Line 28(d), Column B of the Detailed
Summary Page. Note that changes in your figures may affect your Column
B totals on this report and/or on subsequent reports.

A written response or an amendimest o vour original report(s) comrecting the shove
problem(s) should be fifed with the Federal Election Commission within fifteen (1.3) days
of the date of this letts. If you need assistance, pleass feel free to comtact me on our
toli-free pumber, (R00) 424-9530. My local number is (202) 219-3580,

Sincere

MNeil Evans

Reports Analyst
254 Reports Analysis Division
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