FEDERAL ELECTION CDJ‘»{I.MISSIGN RQ-3

WASHINGTON, O.C 2Bl I
|

. May [, 1997
John Gianulis, Treasurer !
Illinois Democratic Party !
489 Merchandise Mart
Chicago, . 60654 f
Identification Number: C00167015 !
Reference: Qctober Quarterly (7/1/96-6/30/96), 12 Day Pre-Ceneral (10/1/96-

10/16/96) and 30 Day Post-General (10/17/96-11/25/96) Reports

Dear Mr. Gianulis:; :

This letier is to inform yon that as of April 30, 1997, the Commission has nat
received your response 1o our requests for additional information dated April 9, 1997
These notices request information essential to full public disclosure of your federal
¢lection campaign fingnces. To ensure ﬂﬂn:lplianﬁe with the provisions of the Federal
Election Campaign Act {the Act), please respond to these requests (copies enclosed),

if no response is received within fifteén (15) days from the date of this notice, the
Commission mey choose t¢ initiate audit or legal enforcement action.

|
It you should have any questions regaﬁding this matter, please contact Neil Evans
on ot toll-free number (800 424-9530 or mluu' local pumber (202} 219-3580,

| $incerely,

(L) 5o

John D. Gibson
Assistent Staff Director
Reports Analysis Division

Enciasites




FEDERAL ELECTHON COMMISSION RO-2
WASHINGTOMN, B.C. I3

Identification Number: CO0167015
Reference: 12 Day Pre-General Report {10/1/%6-10/16/06)

. _y .
This letter is prompted by the Eumnusamnls preliminary review of the report(s)
referenced above. The review mised questions cnnr.:r:mmg certain information contained
in the report(s). An femization follows; ;

-Schedule HA discloses 8 disbursement(s) which is categorized as a
fundraising expense(s); however, a Schedule H2 has not been filed to
disclase the allocation ratio. All committees are required to allocate the
direct costs of each fundraising event in which the committee collects both
federa! and non-federal fands. The costs are aliccated according to ihe
funds received ratic and reported on Schedule H2. 11 CFR §§106.5(f) and
106.6(d). Please file a Schedule H2 to disclose the ratio for the fundraising
eveni(s). i

|
-On Schedule H3, 111: IRISH FUNDRAISER, has been cateporized as both
fundraising and administrative. Plesse nmmd}'mnrepm'ttn clarify this

apparent dizcrepancy. i
_Schedule T4 discloses a disbursement(s) for the 109: ASIAN PACIFIC
eventis) wmnhapmmmhnmmgnmhu{s}mﬁmmmwmmm
disclosed on Schednle H2, lemdymrmpmmclanfyﬂm
apparent discrepancy, !
| :

-Schedule H4 discloses a $759.91 disbursement to JIM GERTSEN as 100%
nonfederal. By definition, this is not a shared expense and must be reported
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o1 Schedule B for Line 21(D). Anymmfm fromm the non-federal account
fmthmmq:ens-:musthemhmmdtuﬂmnm—fﬂemlmm

-Itemmeddmhummnentsmuﬂmcludenhnefstatemmtmdumpﬂmuf
why the dishursements were made. leﬂlammd Schedule H4 of your
repmmcim&ﬁ:fnﬂmmgdﬁmp}qﬂfs} EXP. REIMB., EXP.
REIMBIURSEMENT, REIMB., and REIMBURSEMENT. For further

guidance regarding acceptable purposes of d:sbmcmmta, please refer to 11
CFR §104.3(b)3). ! -
-On Schedule H4 supporting Lime 21(a) of'the Detailed Sunmmary Page,
you have failed to include & unique identifying title or code for the payment
made to all vendors for fundraising expenses. 11 CFR §104.10. Flease
amend this report (including all affected schedules) to provide a imique
identifying title or code for each PITRPOSE/EVENT.
|

-Please delets the duplicate Schedule H4 Pagr:‘ 1 of 37.

-Schedule H4 dizclozes paymentx to ADP and STORMIE ASHLEY which
are 100% fiederal. Thmpaymmtsmﬂhndmﬁlﬂﬂdﬂﬂﬂ&h&duleﬂfur
Line 21(b) because they are not shami:xpmsm

-You must make an attempt to obtain ﬂ:.eiﬁ:unam-:,maﬂing address,
occupation end oame of employer for all individuals who contribute more
than $2(M in o calendar year. Hmammdyummpmttnmnludeﬂm
omitted information. |

Amnmﬂeemaydnmumtmta'h&steﬂi;m to obtain the required
mfmnaunnb}rpruwdmgﬂmﬂumm:munmthademnpumufﬂs
procedures for requesting the information and may alse supply a copy of a
solicitation: the committes must rﬁqunstmemnn-lhumr mfoemation in
imitial solicitations; ma.ke fnllnw-up mqlm (if necessary); report the
information; and fle amendments to disclose previously wareported
information. Enchmh-:natmn mzst include ol clear and CODSPICUOUS request
for the information. If a committes receives 3 contribiiion that exceeds the
$200 threshold bt lacks comtributor information, the committee must,
within 30 days, meke an additional written or oral request for the
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information, Please note that a written request may not include an
additional solicitation or material on any other subject, other than thanking
the contributor for the donation amxd mnst inclwic a pre-addressed return
pogt card or envelope for the contributor’s response.  An oral request must
be documented in writing. Committecs must also disclose information that
was oot provided by the contributer, but ix available in any of the
committes's records for that cument clection cycle. Furthermore, if a
committee receives contributor information after the conributions have
been reported, it must submit, with its next report, an amended memo
Schedule A listing all the contributions for which additional information
was received or file, on or before the nexi reporting date, amendments to
the previous reparts on which the contributions were originally disclosed
See 11 CFR §104.3(a)(4Xi) and 11 CFR §104.7.

-Schedule A for Line 11(¢) of the Detailed Swxmary Pape discloses
receipts from AMERICAN FED. MUNICIPLE EMP. ALF-CIG and
AMERICAN SOC. AUTHORS & PUBLISHERS. These committees do
not disclose these contributions to your committee. Please verify the source
of the contributions, ensuring that the contributions were received from the
federal accounts of federally registered committees.

-Schedule A of your report {pertinent pertion(s} attached) discloses a
contribution{s} fom an organizationis) which is not s political committes
registered with the Commission. In order for your ¢ommittes to accept
contributions from unregistered organizations imto accounts used to
influence federal elections, your ¢ammitiee shonld teke stepx to insure that
the coniribuior(s) used permissible funds to make the contribution(s) to
avoid violating 2 U.S.C. §§441a{f) and 441b or 11 CFR §102.5(b). Under
11 CFR §102.5{b), crganizations which are not political committees under
the Act end choose to conttibite to federal committess must either: 1)
establish 8 separate account which contains caly these funds permitted
wnder the Act, or 2) demonstrate throegh 8 reasonable accounting method
that the organization has vecefved sufficient funds sabject to the limitations
and prohibitions in order to make the contribution,

If the comtribution(s) in question was incompletely or incomectly disclosed,
you should amend your original report with clarifying information. In
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addition, please clarify whether the conotribution(s) received from e
referencerd organizefion(s) is permiesible. To the extent that your
committee has recetved impermigsible funds, the Commiszion recommends
that you transfer the impermissible funds to er sccount not used to
influence federnl elections or refund the impermissible amount(s) to the
donoe(s) in accordance with 11 CFR §103.3(b). In order to protect the
donor's inmtercsis, the Commission recommends that you inform the
coniributor{s) in writing to provide the donor(s} with the option of receiving
a refund or granting written authorization for a transfer to another accouns,

Pleass inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the transfer-out or
tefind. Should you choose to transfer-out or refund the contritationds), the
Commission will presume the funds were impermissible if no statement
from your committes provides information to the contrary., Transfers-ouwt
and refunds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the period during which the tramsaction was made.

Althowgh the Commission may take further legal action conceming the
acceptance of prohibited contributions, prompt action by your committes in
transferring-out or refunding the amounts will be taken inio consideration.

-Schedule A of your rcpornt (pertinent portion(s) attached} discloses a
contrimition(s) which appears to exceed the Limits set forth in the Act. 2
U.S.C. §d4la(fy and 11 CFR §110.1(d) preclude a committes from
receiving comtributions from another paofitical committee or person in
excess of $5,000 per calendar year,

If the contribution(s) im queastion was incompletely or incormectly disclesed,
you should amend your original report with the clarifying information. If
the contribution(s) you received exceeded the limits, you must seek
reattribation of the coniribution pursuant to 11 CFR §110.1(Kk), transfer-out
the amount in excess of $5,000 i0 an sccount not used 1o infloence federal
electipns or refund the excessive amount to the donor(s) in sccordance with
11 CFR. §103.3(b). In the best interest of your committee, all reattributions,
transfers-out, and refinds should be made within sixty days of the
treasurer's receipt of the contribution(s). In order to protect the donot’s
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interasts, the Commission recommends that you inform the contributon(a} in
writing to provide the donor(s) with the option of pranting written
authorization for 8 reativibution or trensfer-out to another acoount or
receiving & refund.

Please inform the Commission of your corrective action mmediately in
writing amd provide a photocopy of your check for the transfer-out or
refond. In addition, any reattribufions shouid be reported as memo entries
on Schedule A of the report covering the perind during which the
suthorization for the reattsibution is received. Any wansfers-ourt or refunds
should be disclosed on Schedule B supporting Line 22 or 28 of the report
during which the transaction was made.

Although the Commission may tske further legal action regarding the
acceptance of an excessive coptribution{s), prompt action by your
committee fo seck reattribution, hansfer-uutnrreﬁmdﬂlbmsswﬂﬂmmmi
will be taken into consideration.

-Please amead the aggregate Year-to-Datc on Schedule A for Joseph
Sullivan to be §5,500.

A written response or an amendment to your ofiginal report(s) comecting the abowve

problem(s) should be filed with the Federal Election Commission within fifteen (13) days
of the date of this letter. 1f you need assistance, please feel free to contact me on pur

toll-fice pumber, {300} 424-5530. My locel number is (202) 219-3580.

Smcerely,

/]

WNeil Evans

Reports Analyst
Reports Analysis Division
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