FEDERAL ELECTION COMMISSION RQ-2
WASHIMHGTOH, DL 2HB]

Ron L, (liver, Treasurcr
Democratic Party of Arkensas
1300 West Capitol Avenue
Little Rock, AR 72201

tdentification Number: CO0024372 ree 2 8 2001

Reference: _July Quarterly {4/1/00-6/30/00) and Amended July Quarterly (41,00~
&304000, received 1071100 Reporis

Dear Mr. Qliver:

This letter is prompted by the Commission’s preliminary review of the report(s)
referenced above. The review raised questions concerning certain information contained
in the report{s). An itemization follows,

-Schedule A of your report {pertinent portion(s) attached) discloses a
contribution(s) which appears to exceed the limits set forth in the Aet. 2
U.B.C. §441a(h and 11 CFR §110.1(d) preclude a commitiee and its
affiliates from receiving contributions from another political committes or
person in excess of $5,000 per calendar year.

If the contribution(s) in guestion was incompletcly or incorrectly disclosed,
you should amend your onginal report with the clarifymg information. 1f
the contibution(s) you roceived exceeded the limils, you must scck
reattribution of the contribution pursuant to 11 CFR §110.1(k), transfer-out
the amount in excess of $3,000 to an account nol uzed to influence federal
elections ot refund the excessive amount to the donot(s) in accordance with
11 CFR £102.3(b}. In the best intercal of your committee, all reattributions,
transfers-out, and refunds should be made within sixty days of the
treasurer's receipt of the contribwion{s). In eorder to protect the donor's
interests, the Commission recommends that you inform the contributor(s} in
writing to provide the doner(s) with the option of granting wiitten
authorzation for a reatttibution or trunsfer-out to amother accoumt or
receiving a rafimd,
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Please inform the Commission of your corrective action fmmediately in
writing and provide a photecopy of your check for the transfer-out or
refund. In addition, any reattributions should be reported as memo entries
on Schedule A of the report covering the period during which the
guthorization for the reattribution is reccived. Any transfers-oui or refunds
shiould be discloged on Scheduls B supporting Line 22 or 28 of the report
during which the transaction was mads.

‘Although the Commission may take further legal action regarding the
acceptance of an cxcessive coutribution(s), prompt action by your
comuiittee to seek reattribution, transfir-out or refind the excessive amount
will be taken mto consideration.

Your EVENT YEAR-TO-DATE ecalculations for Admimistrative/Votcr
Nrive ate incorrert. EYENT YEAR-TO-DATE totals for admimstrative
and voter drive costs should be derived by aggregating all disbursements
during the calendar year for the whole Administrative/Voter Drive categety,
not by state eccount number. Please amend your repotl by providing the
correct Administrative/Voter Drive tetals,

-Your repori disclosed a category of financial activity that has heen
reflected on the wrong line of the Detailed Summary Page. Refunds of
contributions to individnals should be properly disclosed on a separate
Schedule B, supporting Line 28(a) of the Detailed Summary Fage. Note
that this will change certain receipt and disbursement totals on the Dhetailed
Summary Page. Please amend your report to comect these figures.

Line 11(a)(i) of the Detailed Summary Page of your report discloses a toal
of $55,871 in itemized commibutions from individuals. The sum of the
entrics itemized on Schedule A, however, indicates the total to be 564,271.
Please amend your report to clarify the diserepancy.

Commission Regulations requirc that a commitee disclose the
identification of all individuals who contribute in excess of 5200 m a
calendar year. (11 CFR §104.3(a)(4)i)) Identification for an individual is
defined as the full name, mailing address, occupation and name of
employer. (11 CFR §100.12) Your roport disclpzes conmbutions from
individuals for which the identification is not complete.

You must provide the missing information, or if you are unable to do so,
you must demonstrate that “best efforis” have been nzed to obtan the
information. To establish “best efforts,” you must provide the Commission
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with a detailed description of your procedures far requesting the
information. Establishing “hest effort=” is a three-fold process.

First, your original sokicitation must includc a clear and conspicuous request
for the contributor informetion and must inform the contmbuotor of the
requirements of federal taw for the reporting of such informanon. (11 CFR

§104.7(b)(1))

Second, if the imformation is not provided, you must make one follow-up,
stand alone effort to obtein this information, regardless of whether the
contribution(s) was solicited or not. This effort must occur ne Jater than 30
days after receipt of the contribution and may be in the form of a writien
request or an oral request documented in writing. (11 CFR § 104.7(b)}{2))
The request must:

s clearly ask for the missing information, without soliciting a contribution;

s inform the contributor of the requirements of federal law for the
reporting of such information, and

s if the request is writien, include a pre-addressed post card or return
envclope.

Third, if you receive contributor informetion after the contribution(s) has
heen reported, you shall either a) file with your next regularly scheduled
report, an amended memo Schedule A listing all the coninbutions for which
additional information was received; or b) file on or before your next
tepularly scheduled reporting date, amendments to the report(s) ongnally
disclosing the contribution(s). {11 CFR §104.7(b)4))

Please provide the missing information or 2 detailed descriptiom of your
procedures for roguesting the information,  For more information on
dernonstrating “best efforts,” please refer to the Campaign Guide.

_Please clarify all expendilures made for “J3 Jackson Dinner”, “media
gxpense”, “media” and “ad” on Schedule(s) H4. [f a portion or all of these
expenditires were made on behalf of specifically idemuified federal
candidates, thiz amoumnt should be disciosed on Schedules B, E or F
supporting Lines 23, 24 or 25 and include the amount, name, address and
office sought by each candidate. 11 CFR §6104.3(b) and 10a.1

-Schedule D supporting Ling 10 of the Summary Page discloses debts pwed
to your non-federal account totaling $135,044.67. 11 CFR §58106.5 and
106.6 requircs that all shared expenses be paid from the federal account and
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allows the non-federal account to transfer-in its share of the expense no
more than 10 days before or 60 days after payment by the federal account.

The outstanding debt owed to your non-federal account must be paid
immediately, as it represents a subsidization of federal activity by your
non-federal account. Such activity is a violation of 11 CFR §102.5,

Although the Commission may take further legal sieps concerming this
prohibited activity, your prompt payment of the debt will be taken into
consideration.

-Schedule H? indicaies the allocation tatio for ) Jackson was revised
during tha reporting period.  Please provide the datc of the fundraising
program ot event. In the case of a telemarketing ot direct mail campaign,
the “date” is the last day of the telemarketing campaign, ot the day on
which the final direct mail solicitations are mailed. 11 CFR §106.5(f)(2} In
the event that an exceszive non-fedural transfer was received, the gxongsive
amount should be transferred back to your non-federal account.

Jtemized disbursements must include a brief statement or description of
why the disbursements were made. Please amend Schedule(s) H4 of your
report to clarify the following deseription(s): voter registration. For further
guidance regarding acceptsble purposes of disburscrents, pleasa refer to 11
CFR §104.3(b)(3}.

_On Schedule I3, you have failed to provide the NAME OF ACCOUNT
for a transfer{s)-in. Please amend your report to identify the full name of
the pon-federal account fromt which each transfer-in is made. 11 CFR
§104.10{a} and {b}

A wtitten response or an amendment to your onginal report(s) cortecting the above
problemis) should be filed with the Federal Election Commission within fifteen {15) days
of the date of this letier. If you need assistance, pleasc feel free to contact me on our
toll-free mumber, (300) 424-9530 {at the prompt press 1, then press 2 w reach the Reports

Analysis Divicion). My tocal number is {202) 654-1130.

28D

Sincerely,
AeA] 7
Nicholas T. Ebinger

Reports Analyst
Reporte Analysis Division
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