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The precading year 2003 amendments and 2004 amendments complete the amendment process begun with the Commission audit of
LMEPAC conducted in 2004 on years 2001 and 2002, This audit wae trigpgered by an embezzlement and concealment schems
carried out by the LMEPAC Manager, which wae dizcovered in December 2003, The audit report was releazed to the public

by the Commission on June 13th, 2005, Fleaze reference LMEPASC FEC Form £2 filing dated December 24, 2003 for a full
explanation of the embezzlement discosery and seope.

After the temmination of the PAC Manager in late 2003, and while the FEC audit was being canducted, at the sugpgestion
of Commission auditors LMEFAL filed repors in o timely manner but with knowledge that these flings would need to be
amended with comections oitained from the audit discoveries. Yarigtions inthese amendment filings in recsipts and
digbursemente represent comectione made to 2001, 2002, and 2003 which affected balances carned forwvard into 2004 and
2005, The changes recult from the follcwing types of corrected entries: bank interest and fees which were omitted from
the ariginal filings, emplayvee check contributions which werg newer entered to the database though were deposited to the
bank at that time, anc enties of unauthenzed disbursements 1o Kenneth Phelps. Also, the eniginal 2003 FEC filings
aohtained mismatching period and year cumulative totals. The LMERAC database was cormerted to a maene inteprated
saftware vendor in 2004 =0 all report totals now Eally comectly in the amendment filings.
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