FEDERAL FLECTION COMMISSION RD-3

WASHINC TN, D.C. AEES
May 1, 1997

John Gianulis, Treasurer
Illinais Democratic Party
489 Merchandize Mart
Chicago, IL. 60654

Identification Mumber: C00167015
Reference: October Quarterly [7/1/96-9/30/96), 12 Day Pre-General {1HM1/96-
10/16/96) and 30 Day Post-General {1{/17/96-11/25/96) Reports

—

Dear Mr, Gianulis::

This letter is to inform you that as of April 30, 1997, the Commission has not
received your response 1o our requests for additional information dated April 9, 1997,
These notices request information essential 1o full public disclosure of your federal
election campaign finances. To ensure compliance with the provisions of the Federal
Election Campaign Act (the Act), please respond to these requests (copies enclosed).

1f no response is recelved within fifteen {15} davs from the date of this notice, the
Commission may choose ta initiats audit or legal enforcement action.

If you should have any questions regarding this matter, please contact Neil Evans
on our toll-fiee number {800} 424-9530 or our local number (202) 219-3580,

Sincerely,

(1) S5t
John . Gibson
Asgistant Staff Director
Repotts Analvsis Division

Enclosures




FEDERAL ELECTION COMMISSION R()-2
WASHINGTON, DT, b3

John Gianulis, Treasurer

Nlinois Democratic Party

489 Merchandise Mart

Chicago, IL. 60654 RO moy

[dentification Number: COQ18701L5
Reference; 30 Day Post-General Repott (10/17/96-11/25/96)
Dwear Mr. Gianulis:

This letter is prompted by the Commission's preliminary review of the repori(s)
referenced above. The review raised questions concerning certain information contained
it the report(s). An itemization foliowa:

“Your calcolations for Lines 11{a)iii), 11(d), 19, and 20, Column A appear
to be incomect. Please pravide the corrected totals on the Detailed

Summary Page.

Line 15 of the Detziled Summary Page of your report discloses a total of
$0 in offsets to operating expenditures. The sum of the eniries itemized on
Schedule A, however, indicates the total to be §4,433.43. Please amend
vour repart 10 clarify the discrepancy. .

Schedule A of your report (pertinent porticnfg) attached} discloses a
contribution(s) from an organization(s) which is not a political commitiee
registered with the Commission. In order for your committee to accept
coptributions from wunregistered orpanizations imte accounts msed to
influence federal elections, your committee should take steps {0 insure that
the contribwtor(s) used permissible funds to make the contribution(s) to
avoid violeting 2 US.C. §§441a(f) and 441b or 11 CFR §102.5(b). Under
11 CFR §102.5(b), organizations which are not political committees under
the Act and choose to contribuie to federal committees must epther: 1)
gstablish a separate account which contains only those funds permitted
under the Act, or 2) demaonstrate through a reasonable accounting method
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that the organization has received sufficient funds subject to the limftations
and prohibiticns in order to make the contribution.

If the coniribution(s) in question was mcompletely or incomectly disclosed,
you should amend your original report with clarifying information. In
addition, please clarify whether the contribution{s) recerved from the
referenced organizatiom(s) 5 permissible. To the exvent that your
committee has received impermissible funds, the Commission recommends
that you transfer the impermissible funds to an account not uvsed to
influence federal elections ot refund the impernmizsible amownt(s) to the
donor{s) in accordance with 11 CFR §103.3(b). In order to protect the
donor's interests, the Commission recommends that you inform the
contributor(s) in writing to provide the donor(s) with the option of receiving
g refund or granting written authotization for a irangfer to ancther account.

Please informn the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refind. Should you choose to transfer-out or refund the contribution(s), the
Commission will presume the funds were mupermissible if no stetement
from your commitiee provides information to the contrary. Transfers-out
gnd refunds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction was made.

Although the Commission may take further legal acticn concerning the
acceptance of prohibited contributions, prompt action by your committes in
transferting-out or refunding the amounts will be taken inte consideration.

-Behedule H4 disclases a disbursememi(s) which is categorized a5 a
findraising expense(s); however, a Schedule H2 has not been filed to
disclose the allocation ratio. All committess are required to allocate the
direct costs of each fundraising event in which the commitice collects both
federal and non-federal funds. The cosis are aflocated according to the
funds recejved ratin and reported on Schedole H2, 11 CFR §§106.5(f) and
106.5{d). Please file a Schedule H2 to disclose the ratio for the fundraising

avent(s).
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-Your Schedule H3 discloses a $2,500 transfer from the non-federal account
for a fandmiser called 400: ADMIN; however, 400: ADMIN has not been
disclosed on Schedules H2 and H4. Please noie that transfers for alloceble
administrative cosis are disclosed on Line (i} of Schedule H3. Please

amen] your report to clarify the discrepancy.

-Cm Schedule H4 supporting Line 21{a) of the Detailed Summary Pape, you
have failed to include a unique identifying title or code for the payment
made to all fundreising vendors. 11 CFR §104.10. Please amend this
teport {including all affected schedules) to provide 4 unique identifying title
or code for each PURPOSE/EVENTE.

-Ttemized distrrsements must inchude a brief statement or description of
why the disbursements were made, Please amend Schedule H4 of your
report to clarify the following description(s): EXPENSE REIMB, EXP.
REIM., EXPF. REIMB., 400: CONS, and 400: For further guidance
regarding acceptable purposes of disbursements, please refer to 11 CFR
§104.3(b)(3). '

-Schedule A of your report (pertinent portions attached) discloses an
apparent contnibution(s) from & labor organizetion. 2 U.S.C. §d41b{n)
prohibits the receipt of contributions from labor organizations unless made
from a separate segregated fund established by the labor organization.

If the contribution{s) in questicn was incompletely or incorrectly dizclosed,
you should amend your original report with clarifying information, If you
have received a contributicn(s) from labor organizations, your commities
st transfer-out the impermissible fimds to an account not used 10
influence federal elections or refund the full amount to the donor(s) i
aceordance with 11 CFR §103.3(b). In the best interest of your committee,
all transfers-cut and refunds should be made within thirty deys of the
treasurer’s receipt of the impermissible fonds. In order to protect the
donors interests, the Commission recommends that you inform the
coniributon(s) in writing to provide the donor(s) with the option of recefving
a refund or granting written authorization for a transfer to another accoumt

Please inform the Commission of your comective action immediately in
writing and provide a photocopy of yout check for the trensfer-out or
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tefund. In addifion, any transfers-out or refinds should be disclosed om
Schedule B supporting Line 22 o 28 of the report covenng the period
during which the transaction was made,

Although the Commission may take firther legal action concerning the
acceptance of a prohibited contribation, prompt action by your committes
to transfer-out or refund the amount will be taken inte consideration.

A written response of an amendment to your original report(s} comecting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. If you need assistance, please feel free 1o ¢ontact me an our
toll-free number, (300) 424-9530. My local number is {202) 219-3580,

S

T

Neil Evans
Reports Analyst
254 Reports Analysis Division
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