FEDERAL ELECTION COMMISSION RQ}-2
WASHIHCTOMN, DL, 24&3

Adam 5toll, Treasurer

21" Century Freedom PAC Federal (FKA JUN 1 2 2008
Economic Freedom PAC)

228 8, Washingion Street, #200

Alexandriz, VA 22314

Identification Number: 00337201
Reference: Year BEnd Report (7/1/01-12/51/01}

Dear Mr. Stoll:

This letter is prompted by the Commission's prelinmnary review of the report(s}
eferenced above, The review raised gquestions soncerning certain information gontamed
in the report(s). An itemization follows:

_Schedule A of your report {pertinent portion(s) attached) discloses ong of
mote contributions which sppear to be from a corporation(s). 2 U.8.C.
§4410(x) prohibits the receipt of contrbutions from cotporations unless
made from a separate segregated fund established by the corporation.
Limited lability companies {LLC’s) that cheose 10 be treated as
corporations under the Internal Revenue Service rules, or have shares that
are tradad publicly, ate considered corporations. In the event that the LLC
is freated as a portership under IRS tules, the aforementioned
contribations are to be attributed to each member n direct proportion to his
or her share of the LLC’s profit or by agreement of its members. Each
member who has contributed in excess of 3200 for the galendar year should
be identified by name, address, amount of contribition, mame of employer,
occupation and aggregate total ou Schedule A. 11 CFR §110.1(gK1)
through (3).

I any apparently prohibited contribution in question was incompletely or
incorrectly disclosed, you should amend your original report with clarifying
information.
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If you have received a prohibited contribution(s), you may have to meke a
refund.  If within 30 days of receipt you {1) trensferred the prohibited
amount to an account not used to influence federal elections, and (2]
provided written notice te the person making the contribution of the option
of receiving a refund, you may retsin the contribution in an Bocount not
used to inflience federal elections, Any request from a donor for a refund
must he honored.

If the foregoing conditions for transfers to a non-federal account were nat
et within 30 days of receipt, the prohibited amontnt nust be refunded, See
11 CFR 103.3(b)(1).

Please inform the Commission of your corrective gction immediately m
writing and provide a photocopy of vour check for the iramsfer-out or
refund. In addition, any iransfers.out or refunds should be disclosed oo
Schedule B supporting Line 22 or 28 of the report covering the perod
during which the transaction was made.

Although the Commission may take further lepsl motion concerning the
acceptance of prohibited conitibutions, prompt action by your commiftee to
transfer—ovt or refund the amount will be taken into consideration.

_Schedule A of your repori (pertingnt portion(s) atached) discloses a
conttibution(s) which appears to exceed the limits set forth in the Act. The
Act prohibits a committee from receiving contributions from another
political comtmittee or a person in gxcess of $5,000 per calendar year. 2
U.B.C. §441a(f)

The Commission notes your tefund of the excessive contzibution(s)
disclosed on your 2002 April Charterly Report. Although the Commassion
may take further legal action concemning the acceptance of an excessive
contribution(s), your prompt action in refunding or trensferring-out the
contribution(s) will be taken into consideration.

_Schedule A of your report (pertinent portien(s) attached) dizcloses one or
more contibutions from an organization{s) which is not 8 political
committes registered with the Commission. Ii order for your committee 10
contrbutions from wregistered organizations into accounts used 1o
influencs faderal slections, your committee should take steps 10 insure thet
the contributor(s) used permissible fimds to make the coptribution(s} 10
avoid violating 2 11.8.C. §§441a(f) and 441t or 11 CFR £102.5(k). Undet
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11 CER §102.5(b}, organizations which are not pelitical committees under
the Act and choose to contribute to federal committees must either: 1)
sstablish a scparate account which contains only those funds permitted
under the Act, or 2) demonstrate through a reasonable accounting method
that the orgasnization has received sufficient funds subject to the limitations
and prohibitions in order to make the contribution.

If any apparently prohibited contribution in question was incompletely or
incorrectly disclosed, you should amend your original report with clarifying
information. In addition, please ¢larify whether the contribution{s) received
from the referenced organization{s) is permissible.

To the extent that your commitiee has received prohibited funds, you may

have to make & refund. If within 30 days of receipt you (1} transferred the
prohibited amount to an acconnt not used to influence federal elections, md
(2} provided written notice to the person making the contribution of the
option. of receiving 2 refund, you may retain the conttibution in an account
ot used to influence federal elections. Any request from a donor for a
refund must be honored.

If the foregoing conditions for transfers to 2 non-federal account were not
met within 30 days of receipt, the prohibited amount st be refunded. See

11 CFR 103.3(6)(1).

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for any tansferout or
refund. Should you choose to tranafer-out ot refund the coniributon(s), the
Commuission will presume the funds were impemmiszible if no statement
from your committee provides information to the contrary. Transfers-out
and tefonds should be disclosed on a Schedule B supporting Lins 22 or 28
of the report covering the period during which the rangaction wes made,

Although the Commission may take further lepal action concerning the
_acceptange of prohibited contributions, prompt action by your commitiee in
transferring-out or refunding the amouttis will be taken into considetation.

-Schedule A supporting Line 15 of the Detailed Smmmary Page discloses a
refimd(s) or rebats(s) of what appears tobe a previously disclosed allocable
expense(s) from Cathy Blaney and Associates, In¢. Please be advised that
when a committee Teceives a refund or rebate of an allocable expense, it
must be allocated between the federal and non-federal accounts accarding
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to the same allocation ratic nsed to allocate the original disbursemett.
Furthermore, the faderal account must transfer the non-federe]l portion ta
the non-federal account and disclose this cansfer-out on Schedule Hi.
Your report dogs not appear te disclose a transfer-out of the non-federal
portion of this refund(s) or rebate(s). Please provide clarification regarding
thig apparent ornission.

A responss or amendment fo your onginal report{s) correcting the above
problem(s) should be filed with the Federal Flection Commission within fifteen (15} days
of the date of this letter. Elgctronic filers must file amendments {to include statements,
dagignations and reports) in A glectronic format and must submit an amended report in
its entirety, rther than just those portions of the report that gre being amended, If wu
need assistance, pleage feel free to contact me on our toll-fres number, {300} 424-9330 (at
the prompt press 1, then press 2 to reach the Reports Analysis Division). My local
awmber is {202} 634-1130.

Sincerely,

Scoly Walker
Reporis Analyst
283 Reports Analysis Division
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