FEDERAL ELECTION COMMISSION RQ-2
WALH WETON, DG W63

Jack Hanson, Treasuzer

Pionesr Political Action Commitiee
412 First Street, SE, Suite 100
Washin DC 20003

Identification Number: CO00325357
Reference: Year End Report (11/28/00-12/31/0H))
Dizar Mr. Hanson:

This letter is prompted by the Conmission's preliminary review of the report(s)
referenced above. The review raised questions concerning certain information contained
in the report{s). An itemization follows:

-On Schedules H2, H3 and H4, it appears you have revised the ratio for
several fondraising events and for several aciivities you have categorized as
“exempt”, and have indicated that the actual non-federal share of expenses
was greater than originally estimated. Furthermare, your Previous TEpors
have besn amended to disclose most of the activities previously categorized
as “exempt” to be “administrative”.

Please be advized that any adjusiment t¢ a ratio for administrative/generic
voter drive expenses should be reflected on Schedule H1, while any
adjustments for fundraising event eXpenses should be reflectsd on Schedule
"H2. In addition, all adjustments should reflect the federal and non-federal
shares of the actual receipts. Furthermore, if an adjustment indicates that
_ the feders] account has paid more than its share of allocable expenses, a
. ——~——committes may transfer finds-from-the-pen-federal account to make vp. for
T ihe.sicessive non-federal payment(s). Such transfers, however, may only
be made within 60 days after the event. 11 CFR §106.6{d)(2) Transfets
from the non-federal account for this type of adinstment should ONLY be
stermized on Schedule H3 and included in the total for Line 1% on the
Detailed Summary Page. Please amend your report to elarify all ratio
adjustments aceordingly.

_Please amend Schedule H1 to include the revised ratio and amount of
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adjustroent to the actual funds expended for administrative expenses.

Please amend Schedule H2 o provide the date of the fundraising event of
activity. In the case of a ielemarketing or direct mail campaign, the “date”
iu the last day of the telemarketing campaign, or the day on which the final
direct mail solicitations are mailed. 11 CFR §106.5(f)(2)

_Please amend Schedule H3 to individually itemize the iundraising
eventsfactivities by name and the amount of the adjustment per event. In
addition, please itemize the amount of my sdministrative adjustments in the
proper administrative/voter drive colurmn.

_Please amend Schadule H4 to remove the entry itemized as “TG ADIUIST
ALL PREVIOUS REIMBURSEMENT ESTIMATES TO ACTUAL
BASED ON REVISED (ACTUAL} FUNDS RECEIVED METHOL".
Ratio adjustments are only itemized on Schedule H4 if an adjustment
indicates that the federal account owes the non-federal account because of

an ingrease in the federaj ratio.

Your EVENT YEAR-TO-DATE calculations for Administrative/Veter
Dirive are incorrect. EVENT YEAR-TQ-DIATE totals for administrative
and voter drive costs are derived by aggregating all disbursements during
the calendar year for the whole administrative/voter drive category, not by
individual purpose such as “Consultant Fundraising™ ot “Office Rent”.
Please amend your repert by providing the correct administrative/voter
diive EVENT YEAR-TO-DATE totals.

AOn Schedule H2 of your 12 Day Pre-General Report, you disclosed the
activity/event “Consultant Fundraising” as being 2 fundraising event. On
Qohedule H2 of this report, you have identified the activity/event to be an
exempt event. Please amend your eport to ¢larify the nature of this change.
11 CFR §104.10{aX 1) _ R

In addition, based upon your previous amendments, if you have meomectly
iternized aiy administrative sxpensss a6 exempt, pleage amend Schedules
H2, H3, and H4 to properly reflect their categorization, As noted before,
only state and local pary committess are pemtitted o engage in exampt
activities. 11 CFR §100.8(b)(10)

- -Payments made to credit card companies must identify the original venidors
from which yon have purchased an item or service if your payments to thess
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vendors have esxceeded 5200 this year. Please amend your repert by

providing the mailing gddress of such payments as required by 11 CFR
§1{4.9(b).

A written response or an amendiment to your original teport{s) eorrecting the above
problem(s} should be filed with the Federal Election Commission within fifteen (15) days
of the datz of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (800) 424-9530 (at the prompt press 1, then press 2 to reach the Reports
Analysis Division). My local number is {202) 694-1130.

Sincerely,

DA A

Antoinette Kitchen
Senior Reports Analyst
271 Reports Analysis Division




ALLOCATION OF ADMISSTRATIVE EXPENSES

e e Hi LETHOD OF ALLOCATION oK SHANED FEDERAL
it 1A} AND HON-FEDERAL ADNNHIETRATIYE EXFENSES
AND GENERE VOTER DMVE COSTS
Tlnl OF PRRITTEE
Reform DAL
S AAATE BESMECATED LIk ANTH H DH-CONNILCTED COMRITTERE
PO
o EETIMATED DIREGT (ANDIONTE FUFGAT - FEDERAL —
ETAATEE DIRE LY CARDANTE ELRRONT MMM, | B % |
ADJUETHEN'TS 1T FLWEYS ENPERCETE )
AT OFRET EATTEATE SPPORT=FED, . —[F 1 [ n
MV THREST GAHTI EARTE SLPPORT = MCHEFE DI, — ]
CROEUA BEMENT BCHAREILE . SGINT FECERALMOH-TEDERAL
ptacta A ACTI¥FY SCHEDULE R
A LRE2WL
WALE P CowRaTTER
Peform FAC
P BllPE b wch ACGALDRS L A IO Al AT = TOTAL Sl MO R T
Jubimn Harses A
095 Matn Rrass palary 1/1/m |$1,000.00 | BRODL00 | KAGO.OG
Ciky, Etate BIF
[, = m-d'ﬂit Wt E CToL LT ]
Allecatlon Ratio Thi "svert year-to-date” tigure ec-

On Schadule H1, the commitas nepars
tha gllacation mbie of eharad administra-
tve exponeas ang costs of pansrlc volor
drives. Tha schedule is liked with 1he first
report filed curing & two-yaar sachion

Tha commites eslimatas 1ha fad-
pral share using 1he “funte sxpandsd”
ratio, La., tha tallo of federal expearndi
fuves fo 1otal fedaral and ronfedera!
disbursamants duning the sycle (#acud-
ing overbead oouls). The eatimated (ed-
aml shars |s basad an the phevious
slaction oyche's paymens for direc! Lan-
didate SUpPOr oF on & ressonable esh-
mate of 1hir upesming cyela’s payMSE
for gupport of federal and nenfeders!
candidates, 108.6{c)i1).

L

Paymenis
Thea sommittea mekes of allaceble pay-
ments for adminisirative expanses fnm
i Techaral agsounl (o separate mliossllcn
accound). 108.60a){1). Each paymenl |s
hemized on Schaduls H4, and the Tedaral
and nontederal shares ane nehigded n
ihe lotal for Ling 21(a) (Shared Fadaralf
Nooledaral Opomting Exponces) o The
Detalled Summary Fage.

ﬂ

e 1or saoh paymant roprasents ke
jotat spend on all allecated adminixirative
axpngas 85 ol tha daie ol payment.

Transfers

The committea may teanedar the romted-
eral porlion of an adminizirailve spanke
oF ganer verter driva supenens wihin
ihe 70-day window described in Saclion
3, 106.6{m)t2}{i). Tha cemmitien repes
thesa transfers from e nonfederal ac-
counl 1o he faderal aceour on Schaduls
3. The amount ks also Imehudes on Lime
18 ¢f the Detaliad Summary Fags.

Adjuatments tc Ratlo

During 1he sloction sycls, H the actunl
alfoemdlan ralio 1or these aXpENoaGE
changes trom 1he ore estimated at (10
taginning of 1he cyele, ihe commiltaa
muzat Mg an adjusted Schedula HY W
rafact Lha revised mtio.

I an adjustment to the yetio indicates
{hal the nortedersl aocount hiss pald
maors hen fis allocabée shame of adminls-
trative B genoic voier drive sSXpaneas,
1han the commitiza musd franeter funds
from ks fetaral acepunt to He nonfaderal

Rcoount to make U for 1he axcazsive

fioniederal paymant. Ay irarsfes fram

tha {ederal accoumt am raparted on

Schadule H4 and included in tha 1otal for

ll;ina =1 (a)(ly on the Celiled Surrnary
A,

5. Allocating
Committee
Fundraising
Expenses

When Required

When & nanconnectad committes ralobs
rnanay For both lts edaral and nonfederal
gocounts, the costs of 1t fundraiging
avoril or activily must be alockbed De-
tyoon Lhoos poeounis. However, tha
fedaml accourt coutd pay 100 parcent of
the costs whhod raimburpement end
avold Ihe naad to alocalbe.

Mot thal sxpanses incumed in con-
necilan with activitlias directly supporing
candidalas [guch s fundraising kor ¢an-
dicales) are nod considered I commit-
12’5 ovm lundraising axpenses, and tho
commitise must report thaon as ikind
sordbutions.

Required Ferms

» Schaduls B—llemized Disbursamanta

» Behadula H2—A kol lon Ratios

» Bchadule H3—Trangfers fram Monfsd-
aral 1o Federal Account

a Sehedule Hi—Paymants for Alocabla
Expranses

Allocation Ratlo

{ftha committes ralees money ior both le
farioral and anfederal acoounis Ihrough
o same fundmilsing program, the coss
diractly assockled wilh the pryEM BE
abocated using the "funds raceived” Bll,
ia., he o of funds received far fedemal
acthvition 1o total lunda raisad through e
avent. The commitias must etimela the
mtiz prior te beginning the palketintions
and repart tha ratto on Sehedula H2.

The commitiss must ke give sach
Randreising prooram A uTiqua RamE of
code. 104, 1006)(2) and 106 E(d).

Payments

Tha oommiiae pays lor fundralsing &
pensas from is fedeml accoutit for sepa-
rate alicaation account}. 106.6{eii1}. Tha
norfadarz] mceeunl mey Transfer s allo-
cablm sltara io thas faderal roopun a8

(sl )

F




¢

-

{

tescribgd balow. The federe] and non-
fnciaral shares of the paymanis ars
reported on Schaedule He and nciudad |n
iha 1ctsl for Lina 21(a} [Shared Fedaral’
Nordederl Oparsting Expensas) of the
Dadaliad Summary Faps.

Tha "yaar-io-dale™ ligure smered for
vrch fardraising penyrant rapresants the
total apent on el cemmattes Tundralsing
mvend nx of the dats of paymenl.

Transfers
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