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FEDERAL ELECTION COMMISEHIMN

WASHIMITEOS, D.C. 10459 August 14, 2003

Lemocratic Congressionsl Campaigi
Commitles - Bxpenditires

430 South Capitol Street SE, 2™ Floor

Washingion, DC 20003

[dentificatton Number:  COHO00533

Psfrence: 30 Day Post-Gemeral (1O/1702-11/25/02) and Year End (11726/02-
12/31/02) Reports —— e

—_—

-

Desr M. Boniann:

This ietter is to infores you that as of August 13, 2003 the Comnyiesion has not
received your vesponss to owr requests for additional information dated July 23, 2043
These notices request information essentfal to full publie disclosure of your federal
glection campsign flaances. To ensure compliance with the provisions of the Pederal
Blection Campaign Act (the Act), planse respond to these requests (comes enclosed).

As adsquate response must be received st the Commission by September 3, 2003
Adamquate Tesponses received on or before this date will be taken o consideration in
determining whether audh acton will be initiated, Requests {or extemsions of me in
which to respond will net be considered. Failure to provide an adequate response by
this date may result in an audit of the committee. Failurs to comply with the provisions
of the Act may also rasult in an enforcement acticn against the cormmittee. Any tesponse
submitied by your committes will be placed on the public record and will be considered
by the Commission prior to taking enforcement action.

Electronic filers must file amemdiments {10 snchide stotements, designations and

eports) in an elsctronic formgat and must submit gy appended report in its sotitety., father
gian just those portions of the report that are heing amended. If you should have any

questions rogarding this matfer, please comlsct Edward Ryan on our toll-free aumnber
(500 4249530 (at the prompt pregs |, then press 2 1o reach the Reports Analysis
Drvigicn) of our local mumbar (202} 694-1130.

Svieemely,
Tohn D Gibzon

Assistant Staff Director
Reports Analysis Diivision

Enclosures

-
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BAE FEDERAL ELECTION COMMISSION RO-2
; 1_;-; _. W asHI STOM, DUC, 30455

Taimies J. Bonkam, Treasursy

Demoeratic Congressional Cammpaign
Conmtumittes - Expenditures

430 Soarh Capitol Street SE, 2ud Floor

Washingron, DC 20003

Idantificeiion Number: CON0N093S5
Reference: Year End Report (11/26:/02-12/31/02)
Tear M, Bonhem:

This letter is prompted by the Commission's prelminary review of the reporis)
Ieferenced above, The review raised questions concerning certain information confimed
in the tepores). An iemization followa:

“Fne limitation on making coordinated expenditares on behalf of a House
canididate for the 2002 peneral clectton is $33,910. Your reports, however,
dizilose coordinated expenditres made on behalf of Jim Maloney
{House/{'T:05), FPatrick Kennedy {Houwse/RUIOL), Ronnje  Shows
(HousefMS/03), Ann Hutchinson {House/TAMDLY, Yolm Arthur smith
(House/NMAQ2), Bill Luther (MHouseMN/LL fotaling 36799242,
§71,768.81, $38250.27, §36,451.39, 34838308, and S70,918.64,
respeciively which appear to exceed the limilaiions under 2 U.s.L.
S44la(d) (pertinent pevtions attached).  Funthermore, based om the
agerepate general election expenditure toral for Bill Luther, 1t appears thai
you failed to disclose $9.987 in coondinated sxpenditures made on hiis
behalf,

If anv apparently cicessive expenditure ip guestion was mcompleiely or
ineotr=ctly disciosed, vou should amend yeur originai report with ¢larifying
in fortnetion.

If you have made an excessive coordinated expendifure, you must notify
the candidate ad request a refand of the amount in excess of the Hmiratian.
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GEMOCRATIC CONGRESSION AL CAMBAIGN COMMITTEL ~ EXFENDITURES
PayGE 2

Please inform the Commission of yowr corrective action immediately in
writing and provide a photoeopy of the refund request sent 1o the candidate.

In additicn, any refunds should te disclosed on Schedule A supporting Line
16 of the report covering the pertod during which they are teceived.

Although the Commission may take further legal action conceming the
excassive conrdinated expenditures, prompt action in obtzining a refund
will be taken into consideration

-Scheduiz E discloses independent expenditures on behalf of federnl
candidates (pertivent porton(s) attached). Schedule B of your report
disclosed in-kind contributioss on behalf of some of these same candidates.
Under 2 11.5.C, §431(17), an "independent expenditure” is defined ps:

.. an expenditure by & person expreasly advovating the election or
defeat of a clearly identified candidate which is made without

coopetation of ronsultation with any candidate, or amy authotizad
commities o &gent of such candidate, and which is not made
concart with, or at the request or suggestion of, any capdidate, or any
autherized committer or sgent of such candidare.

The coordination involved in meking an in-kind commbutian to 4 candidate
may preclude your committee from maleng an independent expenditure in
suppost of the same candidate. Under 11 CFR 5109.1{¢), any expeaditure
which does not qualify as mm independent expenditure is considered an
inkind congibudon, Please amend your rteports o disciose the
aforementioned  tansactions as  in-kind  contributions (Scheduie B
supporting Line 23 of the Detailed Summary Paze), of provide additional
clarifying information conceming the independent expenditures made in
suppott of Jnseph Courtiey {Housze/CTA02).

IF the veolassification of these expemdiwres as in-knd comrriburions resuits
in excessive sontributions, the Commission recommends that you notify the
recipient(s) and request 3 refand of the amodmt in exoass of B350 per
clection.  Plesse inform the Commission immediately 1o writitig and
provide a photocopy of your refund request(s) sent to the recipieni(s} In
addirion, any refund should be disclosed en Scheduls A supporting Line 16
of your nest report.

_Scheduls E discloses m independent expenditure(s) on behald of a federal
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HEMOCRATIC CONGRESSIONAL CAMPAIGN COMMITTEE - EXPENDITURES
FAGE 3

candidatels) (pertinest portion(s) attached). Schedule F of your report(s)
ciscloses a coordinated sxpenditure(s) om behalf of the seme candidate(s).
Under 2 U.S.C. §421{17}, an "independent expenditors" is defined as:

.. an expendiure by @ person expressly advocating the election or
defeat of a clearly identified candidate which iz made without
cooperation or consultstion with any candidate, or any authorized
commitiez ot agent of suck candidete, and which is not made m
concert witl, ot at the request or suggestion of, any candidate, or any
anthorized commiitze or agent of such eandidate.

The cootdination invelved in meking coordinated expendiures for &
candidate may preclude your commities from making an miependent
expenditure in support of the same candidate. Under 11 CFR §10%.1<),
any expenditire which does not qualify as an independent expendsture is
considered dn in-kind contibution. Please amend your report to disclose
the aforsmentioned transactions as in-kind comtribuiions (Schedule B
supporting Line 23 of the Detailed Summiary Page), or provide additional
clarifying information conceming the independent expenditure(s) made it
support of Roduey Alexander (House/L A0S},

If reciassification of the expenditure(s) as an in-kind contribution(s), results
in at excessive contribution(s), the Commissicn recommends fhat vou
ot fy the Tecipients) nad Tequest a refund of the amount in excess. Please
inform the Commission {mmediately in writng and provide & photocopy of
your 1efind requesi(s) sent to the reciplent(s). In addition, any refund
should be disclosed on Schedule A supporting Line 16 of your next report.

“The beginning cash balanee of this report should equat the endimg balance
of your 2042 30 Day Post General Bepon (1041 702-11/25402). Please
clarify this discrepency and amend any subsequent repori(s) that may be
affected by this cormection.

.The toizls hsted on Lines 6(¢), 7, 18, 21{a)(i), 21{a)ii), Sty end 25
Columm B of the Seonnety and Detailed Page(s) appear to be ingoirect.
Dlease Be advised that vou should add the "Calendar Y eat-to-Date” total
from: your previous report to the current "Total This Period" figure from
Column A to derive the correct Columm B torals. Flease amend your repart
and any subseauent reports that may be affected by this cormection,

Vout EVENT YEAR-TO-DATE calculations for AdmmnistrativeYoter
Diive are incorrect. EYENT YEAR-TO-DATE totals for pdministrative
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DEMOCRATIC CONGRESSIONAT CAMPAIGN COMMITTEE — EXFENDITURES
PAGE 4

and voter deive costE are degved by apsregating all disbursements duning
the calendar vear for the whole Adminiserative/Voter Lrive calegory.
EVENT YEAR-TO-DATE totals for fundraising, direct candidate support,
and exenmy activities are derived by aggregating ell disbursements during
the ealendar year within a specific_gvent. These should he calculated by
adding the latest disbursement for a category o event (o the previpus
TYENT YEAR-TQ-DATE total for that category o event This running
EVENT YEAR-TO-DATE total should be disclosed after each
dishurserent is listed. Flease amend your report by providing the sotrect
EVENT YEAR-TO-DATE totals,

Sehediule T oof vour report discloses a coordinated expenditure made
dirsetly to & candidate committes (pertinent portion{s) sttached). Please be
advised that a coordinared expenditure 1s W be made on hehalf of a
candiclote for the General Flecuon, The monmey cannel be comtributed
directly to the comdidate committee. As euch your expenditure appears 0
be 4 contibution 1o a federal candidate and is subject o the Tirmits set forth
in fhe dct. Please amend your report w clanfy your expenditures and
secord them on the appropriate schedule supparting the correct line of the
Detgiled Summary Page.

A response or an amendment to your originel vepori{s) correcting the sbove
problemis} should be filad with the Federal Election Commission within fifteen (15) days
of the date of this letter, Elecironic filers must file amendments (to jnclude siatements.
designations and reports) in electronic format and must submit an amended report in
its entivety, Tarher thaj just those portions of the report that are bejng amended. I you
need assistancs, piease foel frew 1o comact me o Cut inll-free number, {800} 424-9530 {at
the prompt press 1, fhen press 2 10 reach the Reports Analysis Divigiomy My loeal
mumber is (2023 694-113C.

Sincergly
Z N )

Edward D, Ry
Camnpaign Fiuance Anadyvat
204 Reports Analysis Division
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SCHEDULE F (FEC Form 3X}
ITEMIZED COORDINATED EXPENDITURES MADE BY

POLITICAL PARYTY COMMITTEES OR DESIGNATED AGENT{S)

(IN BEHALF OF CANDIDATES FOR FEDERAL GFFICE
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SCHEDULE F (FEC Form 3X}
ITEMIZED COORDINATED EXPENDITURES RIADE BY

FOLITICAL FPARTY COMMITTEES OR DESIGNATED AGENT(S)

N BEHALF OF CANDIDATES FOR FEDERAL OFFICE
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SCHEDULE F {(FEC Farm 3X)
ITEMIZED COORDINATED EXPENDITURES MADE BY
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ITEMIZED COORMNATED EXPENDITURES MADE BY
POLIMTICAL PARTY COMMITTEES DR DESIGNATED AGENT(S)
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