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FEDERAL ELECT KO COMMISHION
WA HERCTON, B0 201484
Miay 12, 2004

Mary Maloney, Trensurer
lowa Democratic Tamy
5661 Fleur Dmive Re .
Des Moines, [A 50321 B O

Tdentification Wumher.  C00035600
Felerence, Mid Year Repow {1/ LA03-6/30/03)
Dear Ms. Maloney.

This istter is prompted by the Commission’s prebiminary review of the seport{s)
referenced above, This notice requests information essential to fill public disclesure of
your Federal election campaipn fnances. An adegpate respoanse must he received &t
the Connmission by the respnnse date noted gbove, An itemization of the micimaton
needed follows:

Schedule A of youwr repert (see attached) discloses one or more
comeihurions from #o orisizaton(s), which js not & political commmities
registered with the Commission, In order for your committes o aocept
contributions  fromm unregistersd  organirgfions inle dccounds osed to
influence Tederal elections, your comtnittze should take sieps 1o fnssre hat
the contrbutor(s) used permissible funds to make the contrihution{s) to
avoid violating ? U.S.C. §4421a(f) and 431b or 1} CFR §102.5h). Lindet
11 CPR §102.5(b), organizations which are net political committeas undes
the Aet and choose to contribute 1o federal committees must either: i)
establish & sepacate account which cotiteing caly those funds permpitad
wider the Act, or 2} demonstrate through a reasonabie accountng micthod
that the organization has teceived sufficient funds subjsct to the limitations
and prohibitions in order to make the coniribusicn.

[f any apparently prohibited contrfbution in question was mcompletely or
incerrectiy disclosed, you should amend your original report with clatfying
information. Tn addition, please clarify whether the conttibution{s} received
from the referenced organization(s) s pemussibla.




24038410106

FOWA DEMOCRATIC PARTY Pagal

To the extent that vour camrmitiee has received prehibited funds, you may
have to make a refund, If within 30 days of receipt you {1} wansfemed the
prohibited wmonnt to an account not used to influence federal elections, and
{2} provided written notice to the person making the contribation of the
option of receiving a refund, you may metawt the conmribution it AT Account
oo wsed to inflnence federsf elections. Any request From a gonee for a
refund must be honored.

If the forsgoing conditions for tansfers to a pon-federal acopuni were NOL
met within 30 days of receipt, the prohibited amount must be refnded. Soe
11 CFR §103.3(6)}1).

Please imform the Commission of your comective action immediately
writing and provide a photecopy of your check for any fmensfar-out or
refund. Should you choose to transfer-out or refund the corinibution(s}, the
{crnmission will presume the fonds were impermssible if oo statement
from your commmitiee provides infoemation to ihe contrary. Transfers-cut
and Tofunds shiould be disclosed on a Scheduls B supporting Line 22 or 28
of the repott covering the period during which {fhe tratsaction was made.

Although the Commission may lake firther lepal motion concerming the
acoeptance of prohihited contiburiens, prompt action by your conuminee in
transfering-out ot refinding the amoums will be taken mnio consideration.

SVour repornt doecs ool disclose any payments for salary or wagess on
Schedule 13 supporting Line 30(b) of the Detaited Sumenery Fage. 11 CFR
§100.24 defines as Fuderal Flection Activity, services provided by #n
emplovee of a State, district or local party commities whe spends mwne
than 15 peteent of their time during that month on aclivities in comnection
with a4 Pedera] election. ¥ou are advised thei payments tor salaries and
wages for employees who spond more then 23 petoent of their compensaied
fime in a given month om Foderal Elestion Aotivity or activiies m
contiection with a Federal election rwst he made with Federal Tunds only.
Please provide clarif{ication regarding the iack of paymeents for salary and
wages disclosed by your committes.

Schedule H4 supporting Line 21{8) of youer meport discioses a payiment(s)
for “Federai Unemploymeni Tax, lowa Unsmployment Tux, Healih
Insurance, Payroll Tax Penally, Insurance Premivm, and Employee
Advance”. Please be adwised that pursvant to 11 CFR §300.33{c2h.
salaries and wages for employets who spend more than 25% of their
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compensated time In 2 ziven month oo Federal election activizy or activities
in connecrion with 8 Federyl ¢lection muest not be allocated between oF
among federal and von-federal aceounts. Rather, only federal funds may be
used, Further, the Commnission conchuded in Advisory Opinion 2003-11
that amounts spent for emplovee-specific “fringe benefits,” cossisting of
healh insurance, disability tnsurance, life insurance, reticement benefits ROl
pavrol] taxes, falf into the category of compensated time.

Any reimbursement from your commitles’s non-federal acconnt for this
payient is ot permissible and must be returned.  Although the
Commission may take fwther legal action reparding this Tinproper
altoestion activity, yeur prompt action will be taken into consideration,

Schedule H4 of your report discloses an apparent coutribucion(=) to Dance
Marathon, Comelt Environmental Clob, Cedar Valley Humene Society,
Tows Veterans, and UNI Democrats, Please be advised that contrbutions
and  transfers  to federal  commitress  andior non-federal
cammitieesforpanizations do not qualify as shared expenses 1o be allocaicd
hetween your feders] and non-federal accounts. ransfors to affiliated
conmitees shondd be disclused ap Schedule B supporting Line 22 of the
Detajled Smnmary Page, coatributions to federsl comemittees should be
dizclosed on a Schedule B supporfing Line 23 of the Detatled Summary
Page snd contributions to non-federal committeesiorsanizations on &
separate Schedule B suppotting Line 20, Any reimbursement Trom your
conumitee's non-federal acoount for any porbon of this condribubion(s; is

not permissible. 11 CFR £102.5¢a) 1)1}

The Cempmission recommends flat vou immediassly iramsfer the funds
roceived by your federal account, v relmbursemnent for the non-Federal
portion, back to vour non-federal account, Althoush the Commission may
take further legal action concerning this prohibited antivity, youi promy
action will be taken loto sonaideration.

“On Schedule H} of your report, you have checked an weorrect fixed
percemage for your allocated federal and non-foederal administzative,
generic voter drive and sxempt activity costs, The fixed perventage fov
these costs 15 Dased on whether a Presidential and/or a Senate candidate
appear on the State’s ballet. Please amend your report to include a
corrected Schedule H1 and uote that & change in this ratio may make it
necegeary io Tepay your non-federal account for any overpaymen s that may
have been made. Wiite the Commission may take forther legal action
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coticerning any smpermissible overpayments by the non-federal account,
youy prompt action will be taken o constderation. 11 CFR §106.7(d}2)
and (3)

.Your report discloses litsited payments for admimistrahive 2Xpenses.
Administative expenses are payments roade for the purpose of operating 4
potitical commines including, bat not timndted to, remt, utilities, salaries,
tefephome service, office equipment end supplies. Fach state, district or
local party cotmittee utilizing sepatate federal and non-federal agcounts is
reguired to ul[ocate any sdministralive expenses (excluding salary] betaeed
the agcounts aceording @ o fixed percentage selected on FEC Scheduele HI.
A Schedule H1 piust be filed with the first FEC FORM 3X filed at the
beginning of each calendar year. Payments for salary and wapes for
erplayees who spend move than 23%% of their compensated Bme on Federal
electinn activities or on activities in comnection with a Fedorad election
mmst be mode from a federal account and disclosed on 2 Schedule 8
supperting Line 30{b} of the Detailed Summary Page. 11 CFR §106.7

Any goods or sarvices provided to your committee by g person, except
volomieer activity (i.e. & petson's time), would be ponsidered an in-kind
coriribution from that persos, and would be subject to the disciosure
yequirements of 2 U.S.C. §434(bX3) and 11 CFR §i04.13, and the
limivations and prohifrtions of 2 U.5.C. §344]a and 44 Lb.

Clurification resarding admimstrative expenses should be providad durng
cach two vear glgetion cycle beginning with the fist report filed in the
non-election vear, Please provide the necessary inforrnation tegarding
administralive expenses incuired by your commitiee andfor amend your
report to disclose sach expenses according 10 the refetenced provisions of
the At and Commission Regulations.

Lime 11(a)il} of the Petailed Sommary Bage discloses 31.547.58 m
omitertized roceiris from individualspersops (Cash [onots) ather than
political comminees during the repotting parind. Piease clarify whether
this figute includes any receipis from a single source fhat aggregate greater
than $200 i the calender year.  IF this is the case, please amend your
report{s} by itemizing the receipts on Schedife A supporting Line 11{a}{i).
2 U.5.C. 5434{bH2HAY ad (WA}

tlalike previous elecsion cycles, vou will not receive an adiditionsi netice from
the Commissinn or this matter, Adequate responses recaived on or before this date
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will Be taken into consideraton in determining whether zudit acton will be imitiated.
Requests for extensions of Hme in which to respand will not be considered. Fathure
o provide an adequete respovse by this date may reanit in an audit of the conmmittee,
Failure to compiy with the provisions of the Act may alse result in an snforcement achon
agammat the committee, Any response submitted by your committes wili be piaced on the
poblic record and will be eonsidersd by the Commission prior to taking enforcement
aclin.

i an electionic format and must subait an amended report in its_entiretv, rather than st
those portions of the repost that are being amended. B you should have amy fuesHons
regarding this watter or wish to venify the adequacy of your regponse, plesse vontact me
on out 10ll-free numiber (8007 424-9530 (at the promypt press i, then press 210 reach the

Reports Anatysis Division} or my local number (202} 694-1144,

Sincarely,
- i

e ™~ Ry
Edward D Ryan 1.

Canmaigs Finance Axtalyst
209 Reports Analysis Division
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Cmudrihator Maine

Aot

f Associnted Genersl Contrsgtors o DED2H3 55,00 |
Heavy Highwsy PAC 063072003 52,5000 |
Towa Laborers Polifical Action I
Committee Fund . 06302003 | 5250000
Towans for IMiller Q6132003 $2,500.04

_ Muipiy for Slate Remtaseniative (6:/13/2003 S00.40
People {or Connors Q6192008 | 520000

| Peiersen for Stale Represerialive 060S/2005 | BeeDab

" Uited Steel Workers of Amerios 052002003 | $1,00008

| Warnstadt for Senate Comumites G527Ee0s | 3edn.00 |
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