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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

August 18, 2006

Ambassador Jeanette Hyde, Treasurer
One Amenca Commitiee
1001 G St, NW. Suite 400 West

Washington, DC 20001 Response Due Date:

September 18, 2006
Identification Number: C00368613

Reference: July Quarterly Report (4/01/06-6/30/06)

Dear Ambassador Hyde:

This letter is prompted by the Commission’s preliminary review of the report(s)
referenced above. This notice requests information essential to full public disclosure of
~your federal election campaign finances. Ap adequate response must be received at

the Commission by the response date noted above. An itemization of the information
needed follows: |

-Commission Regulations require that a commitiee disclose the
identification of all individuals who coniribute 1n excess of 5200 in a
calendar year. (11 CFR §104.3(a)(4){i)) Identification for an individual is
defined as the full name, maijling address, occupation and name of
emplover. (11 CFR §100.12) Your report discioses contributions from
individuals for which the identification is not complete.

You must provide the missing information, or if you are unable to do so,
you musi demonstraie that “best efforts” have been used to obtain the
information. To establish *best efforts,” you must provide the
Commission with a detailed description of your procedures for requesting
the information, Establishing “best efforts” is a three-fold process.

First, your original solicitation must include a clear and conspicuous
request for the confributor information and must inform the contributor of

the requirements of federal law for the reporting of such information. (11
CFR §104.7(b}X 1}

Second, if the information is not provided, you must make one follow-up,
stand alone effort to obtain this information, regardless of whether the
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contribution(s) was solicited or not. This effort must occur no later than 30
days after receipt of the contribution and may be in the form of a written
request or an oral request documented in writing. (11 CFR § 104.7(b)}(2))
The request must;

o clearly ask for the missing information, without soliciting a
contribution;

« inform the contributor of the requirements of federal law for the
reporting of such information, and

+ if the request 1s wntten, include a pre-addressed post card or return
envelope.

Third, if you receive conmimbutor information after the coniribution(s) has
been reported, you shall either a) file with your next regularly scheduled
report, an amended memo Schedule A listing all the contributions for which
additional information was received; or b) file on or before your next
reguiarly scheduled reporting date, amendments to the repori(s) originally
disclosing the contribution(s). (11 CFR §104.7(b)(4))

Please provide the missing information or a detailed description of your
procedures for requesting the mformation. For more information on
demonstrating “best efforts,” please refer to the Campaign Guide.

-The identification of each contributor, including an adequate occupation
and name of employer for each, must be provided if the person has
contributed in excess of $200 in the aggregate during the calendar year.
Please amend Schedule A supporting Line 11(a)(i) for each entry
inadequately identified as “Self Employed/Consultant.”

-You have received contributions from numerous entities, which appear to
be unincorporated proprietorships or partnerships. Generally, these types
of contnbutions are to be attmbuted to each person based on their
percentage of ownership in the firm. Each person who has contributed in
excess of $200 since January 1 should be identified by name, address,
occupation, name of employer, amount of contribution, and aggregate total
on Schedule A. 11 CFR §110.1(e) Please amend your report by providing
the omitted information.

-On Schedule D of your previcus report, you disclosed a debt owed to your
committee from Names in the News California, Inc. This obligation,
however, has been omitted from this report. Please amend your report to
include this debt on Schedule D supporting Line 9 of the Summary Page.
All debts and obligations must be disclosea until extinguished. 11 CFR
§104.11 |
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-Your report discloses an outstandmg balance(s) beginning this peniod for a
debt(s) owed to Covad Communications. However, an outstanding
balance(s) at the close of the period was not disclosed on your Aprl
Quarterly Report (1/01/06-3/31/06). Please amend your report(s) to clarify
this discrepancy.

-Your report discloses a payment(s) on Schedule D 1o Adams Hussey &
Associates, which has not been recorded on a disbursement schedole, Loan
payments must be reflected on a Schedule B, E or F as well as on Schedule
C, and debt payments must be reflected on a Schedule B, E, F, H4 or H6 as
well as on Schedule DD. Please amend your report to clarify this
discrepancy. 2 U.S.C. §434(b)(5)(D)

-Your report does not include a Schedule H1 to disclose the ratio for the
allocation of certain costs. For State, District and Local party committees,
Schedule HI must be filed in the first report each calendar year that
discloses an allocable disbursement and for Separate Segregated Funds and
Non-connected committees, 1n each report that discloses an allocable
disbursement for administrative expenses, generic voter drives or public
communications that refer to any political party, but do not refer to any
clearly identified candidates.

Further, for State, District and Local party committees, all shared
administrative, generic voter drive and exempt activity costs incurred
during the two-year cycle must be allocated according to the appropriate
fixed ratio, unless the federal account elects to pay a higher percentiage of
its cost. For Separate Segregated Funds and Non-comnected committees,
administrative expenses, generic voter drive cosis and expenses related to
public communications referencing any political party committee (but no
clearly identified candidates) must be allocated according to a 50% flat
minimum federal percentage unless the federal account elects to pay a

higher cost. 11 CFR §106.7(d)2), (d}3) and 11 CFR §§104.10(b)(1) and
106.6(c)

-Please clanfy all expenditures made for “Consulting Fees/Fundraising™ on
Schedule(s} H4. If a portion or all of these expenditures were made on
behalf of specifically identified federal candidates, this amount should be
disclosed on Schedules B or E supporfing Lines 23 or 24 and include the
amount, name, address and office sought by each candidate. 11 CFR
§8104.3(b) and 106.1

-Schedule H4 discloses an expenditure(s) for “Direct Mail Processing” and
“Printing.” Please be advised that public communications (as defined by 11
CFR §100.26) and voter drive activity (under 11 CFR §106.6(b)(2)(i})
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containing express advocacy as defined under 11 CFR §100.22, would
constitute an in-kind contribution or an independent expenditure and should
be properly disclosed on a Schedule B or E supporting Line 23 or 24 as
appropriate. Public communications and voter drive activity that refer to a
clearly identified Federal candidate, but that do not expressly advocate the
election or defeat of that candidate should be reported on Schedule B for
Line 21{b) of the Detailed Summary Page.

Furthermore, the costs for public communications and voter drive activity
that refer to one or more ciearly identified Federal candidates must be paid
for with 100% federal funds. It appears that you have allocated these costs
between federal and non-federal funds. Any reimbursement from your
committee's non-federal account for public communications and voter drive
activity referencing a clearly identified Federal candidate 1s not permissible
and must be returned. 11 CFR §106.6(f)

Please clarify this activity and amend your report, if necessary, to properly
disclose this activity. In addition, please inform the Commssion of any
corrective action immediately. Although the Commisston may take further
legal action regarding this apparent prohibited activity, your prompt action
will be taken into consideration.

-Schedule H4 of your report discloses a reimbursement(s) to an
individual{s) for apparent travei and subsistence advances in which the total
amount reimbursed exceeds $500. When the reimbursement amount to
staff for travel and subsistence advances exceeds $500, the payments by
committee staff that make up the reimbursement have to be itemized as
memo entries regardless of the amount. Each memo entry must include the
complete name and address of the original vendor, as well as the date,
amount and an adequate purpose. Please amend your report to include the
missing information and clearly identify on the Schedule H4, which
reimbursement each memo entry relates to. 11 CFR §§104.10 and 104.17,
and Advisory Opinion 1996-20, footnote 3

-Schedule H4 of your report discloses reimbursements io individuals for
“Equipment Reimbursement.” Please be advised that when itemizing
reimbursements to individuals for goods or services, payment to the
original vendors must be itemized as memo entries regardless of amouni.
Fach memo entry must include the name and address of the original
vendor, as well as the date, amount and purpose of the original purchase
must be provided. Please amend your report to include the missing
information and clearly identify on the Schedule H4, which reimbursement

cach memo enfry relates to. 11 CFR §§104.10 and 104.17, and Advisory
Opinions 1992-1 and 1996-20, footnote 3
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Please note, yon will not receive an additional notice from the Commission on
this matter. Adequate responses received on or before this date will be taken into
consideration in determining whether audit action will be initiated. Requests for
extensions of time in which to respond will not be considered. Failure to provide an
adequate response by this date may result in an audit of the committee. Failure to comply
with the provisions of the Act may also result in an enforcement action against the
committee. Any response submitted by yvour committee will be placed on the public
record and will be considered by the Commuission prior to taking enforcement action.

Electromc filers must file amendmenis (to include sfaiements, desipnations and
reports) in an electronic format and must submit an amended report 1n ifs entirety, rather
than just those portions of the report that are being amended. If you should have any
questions regarding this matter or wish to venfy the adequacy of your response, please
contact me on our toll-free mumber (800) 424-953G (at the prompt press 5 to reach the
Reports Analysis Division) or my local number (202) 694-1206.

Sincerely,

Jﬂﬂﬂl%ﬂr Jaketic

Campaign Finance Analyst
215 Reports Analysis Dhivision







