Alexandria Republican City Committas

3329 Duke Strest Jﬂ A
Alaxandria, Virginia 22314 b2 12y
{703} 823-1801

Juneg 30, 1899

Mr. John D, Gibson

Mr. Cominick Ciarald:
Federal Election Commission
999 E Street, NW
washington, 0r.C. 20483

Dear Messrs. Gibzon & Ciaraldi

| am writing to respond to your Juna 4, 1599 letter to Friends of Bill
Cleveland and your June 2 and June 24, 1999 lerters to Lisa M. Zaporowicz
of the Alexandria Republican City Committee (*ARCC™). | also would like to
introduce myself as the Treazurer of both the ARCC and its affifiated
orgenization for federal election purposes, the Alexandria Republican
Campaign Fund [*ARCF*). In this capseity, | was responsible for preparing
the ARCF reports that are the subject of your recent letters. Please feel free
to correspond directly with me in the future at the address above, or you
may call me during the day at {703} 790-7476. '

Your Juna 4 letter to Friends of Bill Cleveland and your June 2 lstter to the
ARCC {re: October Quarterly Report) refer to payments recelved from
Friends of Bill Cleveland and PFM Assaclates, Inc. These payments reflect
the rent paid to the ARCF for sublat space in ARCF headquarters, These
payments are not contributions. Therefore, they wors reported under Linz
15 {offsets to operating expanditures} on the referenced FEC Disclusurs
Farm 3X. Because the ARCF did not receive improper contributions from a
eorporation or Political Committes, no transfer of funds is required. In
addition. the ARCF's raparting of these rent payments camplias with past
diraction from the FEC -- please see the attached copy of a June 21, 1396
latter from the FEC directing that such rent receipts be raported Linder Ling
15. Basad an the foregoing and my discussion with Mr. Ciaraldi on June
29, 1999, | balieve the treatment of rant payments is now resolvad.




Thrae of your June 2 letters to tha ARCC {re: April Quarterly Report; July
Quarerly Report; and October Quarterly Raport) refer to the ARCF's
administrative expenses. During 1998, all expenses incurred were allocated
ta the ARCF's federal election activities. No expenses were allocated to the
ARCC because no state or focal electiong were held in Alexandria or Virginia
during 1998. Whily the expenses indicated on tha referenced ARCF reports
may seem “*limited,” | can confirm that they accurately reflect 100 parcent
of all expenses incurred during these periods. Please nete that the ARCF
has no employees, and its annual budget is only eround 436,000, Finally,
tha three raferenced FEC letters also mention “in-kind contributions.” | can
confirm that no in-kind contributions were received by the ARCF in 1998.

Your June 2 letter to the ARCC {re: July Querterly Report) indicates three
discrepancies in Ling 21: {1} the lack of proper allocation in Line Z1(a}
between federat and non-federal accounts; (2} the lack of a toial for Line
21ib}, Column B: and {3) the lack of a total for Line 21{c), Columns A and
B. Regarding the first digcrepancy, as statad abova, the federal ARCF
account was allocatad 100 pereent of the $5363.22 in expenses for this
reporting pericd. Unfortunately, | may have caused confusion by writing
this amount under Line 211{a) mnstead of under Line 21(b}. This led to the
sacond and third discrepancies you noted, namaly the lack of figures ir
Lines 21(b} and 21{c}. To corract this situstion, | am attaching a revised
Detailed Summary Page for the July Quarterly Report,

Finally, your June 2 tetter to the ARCC (re: 30 Day Post-General Report)
indicates that Line 21(¢) was left blank. | have attached 2 Datailed
Summary Page to correct this discrepancy.

| trust that the snswers abuve are rezponsive to the quastions raised in your
lattars to Friends of Bill Cleveland and the ARCC. If you hawve any further
guaestions, please do not hesitate to contact ma. As | notad o Mr. Ciaraldi,
L will ba on trave! from July 6 to July 19, but | will return 10 the srea after
thiz date.

Sincerely,

Larry Huggiero

Attachments




FEGERAL ELECTION COMMISSION RO-5 =
WASHIMGTOM, DUl 20463

Lisa M. Zaporowicez, Treasurer
alexandria Republican City Committes
3329 Duke Strset

alexandrcia, VA 22314

Identification Wumber: CQ0276204
referance: April Quarterly Report {1{1!95-5!31!95}
' Dear Ms. Zaporowiczi’ |

Thie letter is prompted by tha Commisaion’s preliminary
review of the report{s}) referenced .abova. Tha review raised
questicns concerning certain information contained in tha

report{a). An itemization followa:

_Your report disclesed a category of financisl actlwvity
that has been reflected on the wrong line of the
betailed SumMmary Fadga. Offsets to operating
axpenditures (which includes rent from a sublet) should
be properly disclosed on - & szparate Schadule &,
supperting Line 15 of the petailed Summary Page. Please
refor to the instructicon=s contained on the forme to
determine the proper categorization when preparing your
next f£iling,

Any amendment or clarification should be filed with the
Federal Election Commission. If you need acziatance, please fesl
fres to contact me on our tall-free mumber, (80Q) 424-5530. My

local number is (202) 213-3580,.
Singcerely, '
L
v |
epneth A. Davis, J ' ~
g |

Reports Analyst
236 Reports Analysis Divislon
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