FEDERAL ELECTION COMMISSION " RQ-2

WALHIMC TONM, DO H14A3

: JAN 29 gt
oney, Treasuter

lowa Democratic Party (Faderal Division)

431 East Locust

Dot Moines, TA 50305

Idennification Number; COD03561M)

Reference: 3 Day Post-General Report (10/17/96-11/25/96)

Dear Ma. Maloney:

This letter is prompted by the Commission's preliminary review of the reportis)
referenced above. The review raised questions concerning certain information contained
in the report(s). Arn itemization follows:

-Schedule A of your repert (pertinemt portion{s) attached) discloses a
confribution{s) from an organization(s) which iz not a political committes
registered with the Commission. In order for your committee to pocept
contributions from unregistered organizations into accounts used to
influcnce federal elections, your commitiee should take steps to insure that
the contrtbutor(s) used permissible funds to tnake the coniribution{s) to
avoid violating 2 U.5.C. §8441a(f) and 441b er 11 CFR §102.5(b}. Under
11 CFR §102.5¢(b}, organizations which are not political committees under
the Act and choose to coniribute to federal committees must either: 1)
establish a separate account which contmins only those finds permitted
under the Act, or 2) demonstrate through a reasonable accounting method
that the organization has received sufficient funds subject to the limitations
atid prohibitions in order to make the contribution.

If the contnbution(s) in question was incormpletely or incorrectly disclosed,
you should amend your onginal report with elarifying information, In
addition, please clanfy whather the cominibutionfs) received from the
referenced organization(s) iz permissible. To the exient that youor
commitiee has received impermissible funds, the Commission recommends
that you transier th¢ impernmissible funds to an account not used to
influence {ederal elections or refund the impermissible amount(s) to the
donotig) in accordance with 11 CFR §103.3(b). In order to protect the
donot's mierests, the Commission recommends that vou inform the
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contributar{s) in writing o provide the donor(z) with the option of receiving
a refund or granting written anthorization for a transfer to another account.

Flease inform the Commssion of your corrective action inmmediately in
writing and provide a photocopy of vour check for the iransfer-out ar
refund. Should you choose to transfer-out or refund the contribution(s), the
Commission will presume the funds were impermissibie if no statement
from yaur committee provides information to the contrary.  Trangfers-out
and refunds should be dizclosed on a Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction was made.

Although the Commission may take further legal action concerning the
acceptance of prohibited contributions, prompt action by your committee in
transferring-ont or refunding the amonnts will be taken into consideration,

-The limitation on making coordinated expenditures on behalf of a
candidate for the 1996 general election is $130,873. Your reports, however,
disclose coordinated expendities made on behailf of Tom Harkin totalling
$137,680, which appear to exceed the limitations under 2 U.S.C. §441a{d)
(pertinent portions attached}.

If the expenditures in question were incompletely or incorrectly disclosed,
you should amend your original report with clarifying information. If you
have made an excessive coordinated expenditure, yvou should motify the
candidate and request 2 refund of the amount in excess of the limitation,

Please inform the Cemmission of your corrective action immediately in
writing and provide a photocopy of the refund request sent to the candidate.
In addition, any refunds should be dizclosed on Schedule A supporting Line
16 of the report covering the period during which they are received.

Although the Commission may take further legel action concemning the
cxcessive coordinated expenditures, prompt action m obtaining s refund
will be taken into conaideration.

-Schedule A supporting Line 12 discloses a transfer-in from the Democratic
Congressional Cempaign Committes, the Democratic National Commities
and the Demoeratic Senatorial Campaign Committee.  Schedule B
supporting Line 21(b) reflects payments for exempt activity. Paymenis for
this type of activity are exempt from the definition of a contribution or
expenditure if certain conditions are met. The conditions are that no public
advertiping may be used including dizstribuetion by direct mail; all funds nsed
for the activity must be permitted under the Act; none of the funds vsed
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may have been designated for a particular candidate: and finally, payments
for the activity may not be made from transfers-in from the national
committee fo specifically fund the activity. For further guidance, please
tefer to 11 CFR §§100.7(b) 15 and (17) and Pages i4 and 15 of the
Campaign Guide for Party Committees.

Flease clarify the nature of the transfers-in and subsequent payments for the
exempt activity. If the activity disclesed on your repert does not meet the
definition of "exempt" activity az described above and if any portion of the
expenditures were made on behalf of specifically identified candidates, that
ameontt must be disclosed on Schedule B or F supporting Line 23 or 25 of
the Detailed Summary Page a5 appropriate.

-Line 21(z)(ii) of the Detailed Summary Page of vour report discloses a
total of $562,621.656 in the non-federal share of allocable activity. The sum
of the entties itermized o Schedule HY, however, indicates the tota? to he
8548,800.01. Pleasc amend your report to clanify the discrepancy.

-Line 21{a}(1) of the Detailed Summary Page of your report disclozes a total
of $420,433.11 in the federal share of allocable activity. The sum of the
entries itermized on Schednle H4, however, indicstes the total to he
$440,251.79. Pleage amend your repert to clarify the discrepancy.

-Your EVENT YEAR-TO-DATE calculations for each exempt activity are
icomrect. EVENT YEAR-TO-DATE totals for administrative and voter
drive costs are derived by aggregating all disbursements during the calendar
year for the whole Administrative’Voter Drive catepory. EVENT
YEAR-TO-DATE totals for fundmising, direct eandidate support, and
exempt activities are derived by aggrepating all disbursements during the
calendar year within a specific event. These should be calculated by adding
the latest dishursement for a category or event to the previous EVENT
YEAR-TO-DATE total for that category or event. This running EVENT
YEAR-TO-DATE total should be disclosed afler each disbursement is
listed. Please amend your repart by providing the cormect exempt activity
EVEMNT YEAR-TO-DATE totals.

-On Schedule HZ, you have failed to check ihe ratio type box (ie., NEW,
REVISED, SAME AS PREVIOUSLY REPCRTED). Please amend your
report to cotrect this omission. 11 CFR §194.10{a)(1)

-Your report disclosed certain categories of financizl activity that have been
reflected on the wrong lines of the Detailed Summary Pape. Transfers to
affiliated committess and contributions to federal candidates should be
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properly disclosed on a separate Schedule B, supporting Lines 22 and 23 of
the Detailed Summary Page. Please refer to the instructions contained on

the forms to determine the proper categorization when preparing vour next
filing.

A written response or an amendment to your origital report(s) correcting the above
problem{s) should be filed with the Federal Election Commission within fiftesn { 15) days
of the date of this letter. If yom need assistance, please feel free to contact me on our
toll-free number, (800) 424-9530. My local number s (202) 219-3580.

Sincerely,
R
m oD
Debhie Manzano '

Senior Reports Analvst
258} Reports Anaiysis Division
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