FEDERAL ELECTION COMMISIICGN

wALHIMCTOM, L} L. Jlb3 RQ'E
Jane (3. Mattoon, Treasurer
Keep Cur Majority Political Action Conmmittee
{(KOMPAC)
Post Office Box 20209
Alexandria, VA 22320
FER 0 & 002

[dentification Number: Co0307405
Roference:  Amended 30 Day Post-Special Report (5/31/01-6/4/01), received 7/18/01
Dear Ms. Mattoon:

This letter is prompted by the Commission's prelimmary review of the teport(s)
referenced abave. The review raised questions concerning certain information contlained
in the teport(s), At itemmization follows:

-Schedule B supporting Line 21{b) of your teport diseloses a payment(s) to
another political committee(s} for goods end/or services provided by that
committee(s). 11 CFR §100.7{a){1}{iii)(A) states tha “the provision of
any goods or services withaut charge or at & charge which is less than the
usoal and normal charge for such goods ar services 15 a contribution.”
Examples of goods and services nclude equipment, supplies, persomnel,
membersiip lists and mailing lists. The term “usual and normal charge” for
goods iz defined as “...the price of those goods in the market from which
they ordinarity would have been purchased at the nme of the contribution™,
The usual and normal charge for services is defined as “..the hourly or
piecework charge for the services at a commercially Teasonable rate
prevailing at the time the services were repdered.” 11 CFR

§100.7(a)(1)(111)(B)

Piease clanify whether your committee was assessed the usual and normal
charge for the goods andfor services you Teceived and explain the steps the
pulitical committee{s} took in determining the amount{s) charged to you. If
your committee was provided the gouds andior services at less tham the




usual and noma) charge, the difference between the two is considered to be
an in-kind contribution by the political committee(s) to your commitiee and
is subject to the limits set forth at 7 U.5C. §441a. (11 CFR
§100.7{a){1)ui)(A))

Your teport discloses limited payments for administrative EXpenscs.
Administrative expenses are payménts made for the purpose of operating a
political committee including, but not limited to, rent, utilites, salaries,
telephone service, office equipment and supplies. Fach separate segicgated
find and non-comnected committec uiilizing separate federal and
non-federal accounts is required to allocate any adminigtrative eXpenses
hetween the accounts in proportion to the FUNDS EXPENDED METHOL
derived fram FEC Schedule H1. A Schedule H1 must be filed with the first
FEC FORM 3X filed at the beginning of each two-year election cycle. 11
CFR §106.6(c)

Any goods or services provided ta your commities by a person, except
volumiger activity (ie., a person’s time), would be considered an in-kind
conteibution from that person, and would be subject to the dizclosure
requirements of 2 U.S.C. §434(h)(3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 T1.5.C. §§441a and 441b.

Clarification regarding administrative expenses should be disclosed during
each two_vear election cycle beginning wiily the first report filed in the
pon-election year. Please ptovide the necessary information regarding
admiinisteative expenses jneurred by your commuties and/or &mend your
report to disclose such expenses according to the referenced provisions of

the Act and Commission Regulations,

A rtesponse or an amendment 10 your original Tepori(s) correchng the above
prohlem(s) should be filed with the Federal Election Commisgion within fifleen {15} days
of the date of this letter. Electronic filers must file amendments in an glectronic format
and must submit an_amended report in il entitety, rather than just those portions of the
report that are being amended. If you need assistance, please feel free to contact me on
our toll-free number, (800} 424-9530 {at the prompl press 1, then press 2 to reach the
Reports Analysis Division). My local numter is {202) 694-1130,

Sincerely,

ﬂ%ﬁp fj/ ;’Q’%;{ 1ot K:E

Thomas F. Maxwell, III
Reportz Analyst
284 . Reports Analysis Division







