FEDERAL EEECTION COMMISSION RO)-2

YWASHINGTON, O.C. 20463

NOV |2 1881

Mathew H. Angle, Treasurer

Democratic Congressional
Campaign Commiltee

430 South Capitol Street

Washingten, DC 20003

Identification Number: COOMI0935
Reference: February Manthly Report (1/1/97-1731/97)
Dear Mr. Angle:

This letter is prompted by the Commission's preliminary review of the repori(s)
referenced above, The review raised questions concerning certain information cotitained
in the teport(s). An itemnization follows:

“Your teport discloses in-kind contributions (“donations”) fiom
corporations on Schedule H4, supporting Line 21(a) of the Detailed
Summary Page (pertinent portions attached). Pursuant to Advisory Opinion
1992-33, the Commission concluded that a "national party committee may
accept corporate in-kind donations in conmection with fundraising
activities" as long as "the federal share of goods or services is paid or
tanaferred to the non-federa! account in advance” of the acceptance of the
corporate in-kind donations by the federal account.

Advisory Opinion 1992-33 also discloses a detailed method for reporting
the receipt and use of in-kind contributions as fallows:

termization on Schedule H3 should include the date the Commities received
the in-kind contribution, the ameunt of the contribution and the fundraising
event invohred,




iternization should provide the same donor identification information
required on a Schedule A for in-kind contributions for Federal elections.

Please amend your report to properly disclose the in-kind corporate
contributions received by vour committee {axample enclosed).

A written response or an amendment to your original reporf(s) correcting the ahove
problem(s) should be filed with the Federal Election Commission within fifieen (15) days
of the date of this letter, If you need assistance, please feel free to contact me on our
toll-free number, (B0 424-9530. My local number is {202) 219-3580.

Sincerely,

2 0. D0

Andrew I. Dodson
Sentor Reports Analyst
219 Reporte Analysis Division
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11. Prohibited In-Kind
Donatlons for
Allocable Activities

Whils cortribulinns from corporation, t.
bor crganizatkins and fedaral govemment
cortrachors wrk prehftied undsr tadecal
Inw, hay are parmizalbie under soma
state laws. i that b the casa, soeh done-
tiona may ba pecapled By & ronledernl
Bccourd for strictly nonfeden scthity,
Howsvar, tha sfuation B mons eampl
cated when donations of goods or sae-
yicoa from such 3oUrCEs arm mads In
conneaticn with alocatde actvity, sush
a fundraiser al which Both federal und
ronfedaral unds are collecind,

It AD 1852-33, tha Commission ox-
Rlalrad how & sommitian can legally b=
oapt &n [n-kind donetion fom 4 prohlbibed
gource In connacilan with an allacablie ad-
mindstralive ar fundraising actity. Hols
that the CommPaaian hey not addmeseed
the racept of In-kind donations fram
hibibad sources for Thi oler typea
cabls wxpensaa [La., ganeic volar drhgs
and cardidan sunpot fcdhaty).

Advance Pl:,'m:nnt of Faderal
Shars

To avold the racalpt of a prohibhed contrd
bution by tha faderal scoount. St ag-
count must pay ha nenfedaral secoum
kv the fedanel aham of the in-kind done-

tion. This paymant—a Sarsiae to e non-

fedaral pocounk—must be madein
wodvencs or on the dete the goods or per-
wicks und ecatved.

Par-TransactTon Transiers
Tha fecaral rxnalsr may b made on s
perdmnaaction basiw—thal [3, be-

fara ar on the sama day the In=kin
Hon in recelymd

Escrow Tranafars
Alematiyply, the federsl aocaurd mery

" maks bulk transiss b covar the lacaral

s of in-kingd dorations.
Lincer this *ascrow” amant, & oM
rmites makes & lnth extimate of tey

amourd of [n=kind donaticns that ke
pacts io recalvs and transiery aufficlert
mmmmnmmmmm
ths fedara share,

Adjustmanta

Ehinhd the lavdiaral ammﬂm mmm
Ha hane of o inskind dong

ment tansfary from the l'lnrlhl:llrlll:-
gount aong pemissifle,

Basic Aeporiing of In-Kind
Donztlons: Exampla

On Ociobar ¥, & alate comumitiey re-
HI‘H‘HIH,UJDHH:E‘I:I dioruntion of Bow-
ors from 2 corparation for o lodaral
nonfedanal fundmiser (Chaimen's
Gala’). The satimated allacation e for
o fundralser ia 50 parcand federal ard
BO parsan] nonfedanl. That same day,
the fodam] accaunt ransfers 1 sham of
the in-kind donation {&2,200] to the non-
foctaral ssnount

Reguired Forma

= Schedula H3—Tmnsfers from Nonfad-
51;11 ACEOUnt

» Scheduty Hd—Faymanis for ARocabls
Exponsaa . '

Schadules H3—Reseipt of n-Kind
Duacuid by

The commiitaa raparts tha receipd of he
in-kdind donatien & e fraratesr Fom the
noafizdoral acr=vmi for e “Cheimarts -
Gata® hordrafaar. The dalo ueed g e
tha it the commitia s recatved T Mows
HE.

RECHPT OF IN-KIND DONATION {K8)
e~ — e [ssowen
3 :-w—-u_p' AL,
— s R 0 S

Th Schaduls ME xhowy iha noriaderg) anonumi's reosip! of e 55,500 in-king deration of

Jowers on Cerobar |,




b gy rement oftekind Donaten— DISBURSEMENT OF IN-HEND DONATION; FEDERAL
Likce n-king caomilritusions, in-kind donn-
¥ora must be raporisd 1 bl necedpts msm “M]
. and disbyursements ao iy nat i nfiate the
cash-gtvhend belence. [The Esbune- COSMRILMINY GEHEIKILE W JOMT FEDERSLNON-FEDERAL
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tha {ederml accau bo e nontedaral me- #i® Demarsey 2l
pounL. The axpfansation of the ianeiar ik Cige, State IIF
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mrancs 10 (e prsdous anlry,

Alternative Repeoriing Mathod
Tio sranimi26 enlries emd evoid duplichtion,

Tha it antny ahows T “diomaren™ of e 55,000 be-lohwd sfoneion By tha novfedaml

dcioven, Tha sapod aniy shows the faderal seooyel E irarmafer of Ax shang of tha danalion (K]

Poare oy K2 500) fa v nonfecanal aoeaurd,

A comrities may usa attamative malhods ::::'ﬁﬂ:. beipt of -idne

to repon imnkactions miating to Inlnd . commitien veas cow sty on Scheg-

donetions, sk WY b shenw th ktal ifekond Bonatons
Ther commitlos may use one ofify &0 o4 iy Fundralsar receivd during the

Sehadiude W 10 shaw the receipt of all in-

i hand dormllons madk wilhen the ear ré-

porting paniad for g panizular iungraising

reporting paod. The “tate of recspl”
o tha paricd during which 1 come=
mittsa received the conidbutions. Tha

program of wvant [or administrathve wctie- ~Juiy Fundmissr oross relsrances
- tha Boheduls HS antriss ahow(ng ths "diz-
Th commitisg may alep usn G antry bumm-nt'nfﬂw:lmﬂumnﬁﬂum

o Schedult B4 1o show tatal federal pay-

manis [iranafers]) mads on the sama day

fity of the conbritwlon.

b o o s ot ind dotons. - REGEIPT GF [I:KIND DONATIONS (H3)
Exnmpie
A oo e recalyes hvs in-kind dona-
teng irom prohibited sources e a mixed Ilial O LECELNT DAY T .
fm!mllhnrﬁal:hm] fundreiging s, “July Kot ecteral Accound TileTIERE |3 L00E0
Fundraisar: - mlmw-—-_
* Invilations donated by XYZ Prirters, Inc. e | e | et
Aalue: 33,0001 recelved on July 1; and o
« Balioons donkied by ABS Baicont, Wi, I o e e , ;MH e
polue: §1,000} moeived on July 15. i Om Empemire P
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Fundralser” e Eﬂm{:ﬂnﬂmrﬁl. &0 pat-
card nanfederal, fedmral petount
transfer its 2,005 sham of the two do-
nabicns o July 1.

Tha 4,000 in-kind bransfar pescrir & §3 000 conation recaived on July 1 and a 51,000
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Schedule H4—"Disbursamant™ of
Donations; Federal Trenstar

Schedula Ha ghows Lhe "dighuraamant* of
the twp hwmnminm by 1he nonfed-
eral gecount, iy g the
tonor ang the detes 1he dmuﬂnmwmwm
mopdvad,

Tha thind mlrj!lhmhafldalﬂ
aecount's paymend for s S0 sacant
share o e two donations and the date
af e iransfar K te nonfadem) socount,
Tha sniry redeng 1o tha previcus we e
e b dhaw the ransfr relaing t= thosa
tarsachons.

“Escrow™ Transhar

Advance transhear fram the federsd e
<our o the nanfedwral acsount fo pa

' fedaral share of anticipaled

conalidns are raportod o Schedule HA, |
kricwn, the parllnﬂnulclthlry r:hmdrm;fn-;
pregramfevend or adminleleallva) 1o which
th Irirstar applios should be noded, i
the comesponding Ir-kind danations an
recalved in 4 later reportng parked, it ks
wndarstoed Ihatiha Schedule H3 entry
will not b able 5 ot the related Sched-
ula B4 donar aririag {showing the sonded-
wral “disburgement” ol tha donations).

DISBURSEMENT OF BU-KIND DONATIONS; FEDERAL

THANSFER (H4)
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