Apnl 14, 2001

Federal Flection Commission
Reports Analysis Division
Attn; M. John Gibsen
Aasistant Staff Direcior

990 E Street NW
Washington, D 20463

Re:  Response to Your inguiry dated April 5, 2001
30 Day Post-Creneral Report (10/19/00-1 L2700

Encl: {1} Copy ol Your Inquiry
(2) Amended FEC Form 3X {pages 1 and 2) for the 30-Day Post Flection Report
{10419/00-1 1/27/00)
(3 smended FEC Form 3X (pages 1 and 2) for the Vear-End Repurt
(11/28/00-12/31/00)

Drear Wr. Gibson,

This letter and ils enclosures are filed in responge to the subject inquiry, a copy of
which i¢ provided as enclosure (1) to this letter. We had bolieved that the very detailed
explanation we provided in our prior response Wis a sufficiently detailed cxplanation of
the valoes questioned in the report af igmie, and that our response was therefore complete.
Enclosures {21 and (3) are provided to comply with the requiretnents detailed n the
immediate inquiry. Ooly the 30-Day Post Election and Year-End Reports were affected
by the changes ordered in your letter. The first pages of each report ate unchanped from
thosc submitted originally, and they are provided solely for the purpose of clanfying
which data are being amended, The respective Detailed Summary Pages reflect the
actual changes.

Although we have complied ully with the changes you requested, we are deeply
concerned about the data that result. First, line 18 of the Detailed Summary Page is
smtended to account fior 2l transfers from the Non-Federal account 10 the Fedemul account
to reimburse the Non-Federal share of allocated expenses. Adter amenditig our hne
21{a)(ii) data as required, the non-Foderal share of allocated costs differs from the line 13
transfees by §31,855.91. The provisions of 11 FEC (4.6 suggest, however, that these
valucs should be equal. Specifically, 11 FEC 106.6(e)( 1) stztes that the cutire amount of
an allocable expense moust be paid from the Federal fund and that funds shall be
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trensferred from the Non-Federal fund sofely to cover the Non-Federal share of the
allucable expenses. Yet our Non-Faderal cxpenses, as shown on line 21{a)(ii)

[$37.949 43), are greatly exceeded by the transfers from the Non-Federal fund as shown
on ling 18 [$69,803.36] on our Year-End Report.

Ot second eoncern is that the amended cumulative line 21{a){ii) Non-Federa]
capenses [$37,949.45], as a percentags of Total Shared Activity Expenses [$303,492.51],
is 17.50%, and docs not accord with the final ratio of T7%a23% reported on Schedule HI,
where the laticr represents the Non-Federal percentage based on our actual candidate
support a3 raquired under the Commission™s roles. Conversely, our oripinal repott was
consistent in that our ling 21{a)(il) value [$69,803.38] equaled 23% of the Total Shared
Avtivity Expensas.

The tequirement to commenoe electronie filing shortly prompts our third concern.
When a PAC revizes its funds expended on Schedule HI during the course of a given
year, FEC reporting software aponsored by VOIS and Gnossos retrogctively rovises all
expenditure splits from the start of the year to the date of the revision. This forces the
reataternents of lines 21{a)(i) and 21(a){1i) that appeared in our otiginal report. While one
may affect the restatements you have ordered manually, we are unaware of any method
by which one may achieve such compliance elegronipally, Since the Commission’s nules
prescribe the initial use of estimated candidatc support experience as a basis for
allocating expenditures, and require subsequent revimions to reflect actual candidate
support eXpericnos &5 it bocames known, it is inevitahlc that restatements will be
necessary. However, our rescarch of existing Commission gridance does not reveal how
a PAC may freeze its initial allecation experience so that it is not superseded retroactively
by a subsequent revision when filing electronically.

S0 that we may avoid future issues when we revise our hasis for allyenting shared
expenditares, we request specific written guidance that allays the three concerns detailed
above. IF(here any questions concerning the information we have provided, please do
oot hesitate to contact me duting the week at (202) 418-2230. Thank vou.

Sincerely,

ot Dt

WARREN E. OCHEARN, CPA
Assislant Treasurer
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April 5, 2001

Lane Brent Forsythe, Treasurer

National PAC Inc. A/K/A NATPAC
GO0 Permsylvaniy Avenue, SE, Suite 207
Washington, DC 20003

1dentification Number: CO 0995
Reference: 30 Day Post-General Report {10/13/00-11/27/00)
Dear Mr. Forsythe:

On March {3, 2001, you were notified that a review of the ahove-referenced
ceport{s) rised questions as to specific contributions andfor sxpenditures, and the
repotting of certain information required by the Federal Election Campaigh Act.

Your March 16, 2001, response is incomplete because you have not provided all
the requested information, For this response to he considered adequate, the following
information is still requircd.

_Your respotse states that the mathematical discrepancies on Lines 21{a)1)
and 21{a)(il), Column B occurred as result of a change in your allocation
ratios during the 30 Day Post-Genetal Reporting Period and that applying
the adjusted ratio to previous repotts, your curremt Column B tolals are
correet. Dlease be advised that you should amend any necessary reporis to
reflect adjusted line totals. Furthermore, you stll pecd to comect Lines
21(a¥i), 21(a}ii) and 31, Column B of the Detailed Summery Page. Yom
should add the “Calendar Year-to-Date” total from your previous report 1o
the current “Total This Peded” figure from Column A to denive the corrsct
Colurmn B totals. Please amend this report and any subsequent reports that
may be affected by this comection.

An adequate response must be received at the Commission by April 25, 2001,
Adequatc responses received on or before this date will be taken into consideration in
determining whether audit action will be initiated. Reruests for extenslons of time io
which to respend will not be considered. Failure to provide an adequate tesponse by




this date may result it an audit of the committee. Failure to comply with the provisions of
the Act may also result in an enforcement action agsinst the commuttee. Any response
submitted by your committee will be placed on the public record and will be considered
by the Commission prior to taking enforcement action.

If you should have any questions related to this matter, pleass contact Scott Walker
on our toll-free number {B00) 424-9530 (at the prampt press 1, then press 2 to Teach the
Reports Analysis Division) or eur local number {202} 694-1130.

Sincerely,

Slva

John D). Gibson
Assistant Stafi Directar
283 Reports Analysis DHvision
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