FEDERAL ELECTION COMMISSION

WASHINICTON, L 261 RQ'E
Jane G. Mattoon, Treasurer
Keen Our Majority Political Action Comrutiee
{KOMPAC)
Post Qffice Box 21209 .
Alexandria, VA 22320 EEB 0§ 200¢

Identification Number: CO0307405
Reference:  Amended 12 Day Pre-Speeial Repart {1/ 1/01-4/25/015, recetved 18101

TDiear Ms. Mattoon:

This letter is prompted by the Commission's preliminary review of the repori(s)
referenced above. The review raised questions concerning eartain information contained
in the repott{s}. An itemization follgws:

Schedule B of your report discloses one or more contributions to Dickey
for Congress for the retircment of debis incurred by the 2000 General
election campaign; however, it appears that the recipicnt committee(s) had
ingufficient Jdebts to warrant such a contribution. Please note that a
committee may only designate contributions to retire a candidate’s debits if
those debts exist,

If any apparently impermissible contribution in question was incompletely
or meottectly discloscd, vou should amend your original report with
clarifying information.

If you have made an impermissible contribution, you must request a refund
or provide a written authorization for a redesignation of the contribution
pursuant to 11 CFR §110.2(b} within 40 days of the treasurcr’s receipt.

- If the foregoing conditions for redesignations were not met within 60 days
of the treasurer”s receipt, your commities must obtain a refund,
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Please inform the Commission of your cormective action immediately in
writing and provide & photocopy of the refund or redesipnation request sent
to the recipient commmnitteefs). In addition, refunds are reporied on Line 16
of the Dewailed Summary Pape and on Schedule A of the repert covenng the
period during which they are teceived. Redesignations are reported as
memo entries on Schedule B of the report covering the period during which
the redesignation is made, 11 CFR §110.2(b}

Although the Commission may take further legal action regarding this
impermissible activity, your prompt action in obtaiming a vefund and/or
redesignating the cortribution(s) will be taken itto consideration.

- Schedule B of your report dizeloses a contmbution(s) designated for the
Special Primary election in the state of Virginia, Since the state of Virginia
did not hold a Special Primary election in 2007, coniribution(s) so
desipnated by your cotmmittes must be returned by the candidate committes
or redesignated by your committee in accordance with § 11 CFR 110.1(b).

If any apparently impermissibtle contribution in qusstion was incompletely
or incorrectly disclosed, vou should amend your original Teport with
clarifying infermation.

If you have made an irnpermissible contribution, you must request a refund
or provide a written authorization for a redesignation of the comtribution
pursuant to 11 CFR § 110.2{b) within 60 days of the treasurer's receipt.

IT the foregoing conditions for redesignations were not met within 60 days
of the weasurer's receipt, your commitiee must abitain a refund,

Please inform the Commission of your cotrective action immediately in
writing and provide a photocopy of the refund or redesignation reguest sent
to the recipient committse{s). In addition, any refunds should be discloscd
on Schedule A supporting Line 16 of the report covenng the period during
which they arc received. Any redesignations should be disclosed a5 memo
eptries on Schedule B supporting Line 23 of the report covering the period
during which the redesignation ig made. 11 CFR § 110.1{b)

Although the Commission may teke further legal action regarding this
impernissible activity, your prampt setion in obtaining a refund and/or
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redesignating the contribution(s) will be taken fnto consideration.

-Schedule B supporting Line 21(b) of your report discloses 2 payment(s) to
gnother political committee{s) for goods and/or services provided by that
commitiee{s). 11 CFR §100.%a}1}{iii){A} states that “..the provision of
any poods or services without charge or at 4 charge whieh is less than ihe
usus] and normal charge for such goods er services is a contribution.™
Examples of goods and services inelude equipment, supplies, prronnel,
merabership lists and mailing lists. The term “usual and narmal charge™ for
goods i5 defined as “..the price of those goods in the market from which
they ordinarily would have been purchased at the time of the gontribution™.
The ususl and normal charge for services is defined as “..the hourly or
piecework charge for the services at & commercially reasomable rate
prevailing at the time the services were rendered.” 11 CFR

§100. 72X 1)ii(B)

Please clarify whether your committee was assessed the usual and normal
charge for the poods and/or services you received and ¢xplain the steps the
political committee(s) took in determining the amount(s) charged to you, If
your committee was provided the goods andfor services at less than the
usual and normal charge, the difference between the two is considered to be
an in-kind contribution by the political committes(s) to your commitiee and
is subject to the limits set forth at 2 US.LC. §4la (11 CFR
$L00. 7)1 )GHNAY)

_Schedule A of your report discloses apgpgregate year-to-datc totals for
contributions received from individuals which appear to be incomect.
Plaase be advised that federal regulations require agpregate ycar-to-date
tomals to include only those contributions which are received during the
calendar year. [n the event that the aggregate year-to-date total is comect,
please note that federal regulations alse require the disclosure of all
contributions received from individuals who have contributed over 3200,
11 CFE B104.3{a}{4} Pleasc amend your report to provide the correct
agpregate year-lo-date totals,

-Schedulc B supporting Line 28(c) discloscs a refund to Mylan Laboratories
Inc. PAC, however, it appears that the original contribution(s) has not been
reported by your committee. Please amend the report cov ering the period(s)
during which the contribution(s} was disbursed and disclose the original
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date of the contribution.

-Commission Repulations teguire that a committee disclose the
identification of all individuals who contribute in excess of %200 in a
calendar year. (11 CFR §104.3(a)()(i)) Identification for an individual is
defined as the full name, mailing address, occupation and name of
emplover. {11 CFR §100.12} Your report discloses contributions from
radividuals for which the identification is not complete.

You must provide the missing information, or if you are unable ta do so,
you toust demonstrate that “best efforts” have been used to obtain the
information. To establizh “best efforts,” you must provide the Commmission
with a detailed description of your procedures for requesting the
information. Establishing “hest efforts™ is a three-fold process.

First, your original solicitation must include a clear and conspicuous request
for the contributor information and muost inform the contributor of the
reqirements of foderal law for the reporting of such information. (11 CFR

§104.7(h){1)}

Second, il the information is net provided, you must make one follow-up,
= stand alone effort to obtain this information, regardless of whether the
: contribution(s) was solivited or not. This effort must occur po later than 340

days after receipt of the contribution and may be in the form of 4 written

request or an oral request documented in wrivng, (11 CFR § 104.7{B(2))

The request must:

v clearly ask for the missing information, without soliciting a contribution;

¢ inform the contributor of the requitcments of federal law for the
reporting of such information, and

+ if the roquest is written, include a pre-addressed post card or return
envelope.

Third, if you reccive contributor information after the contribution(g) has
bean reported, you shall cither a) file with your next regularly scheduled
repart, an amendsd memo Schedule A listing all the contributions for which
additiona! information was received;, or B file on or before your next
regulatly scheduled reporting date, amendments to the report(s) ariginally
diselosing the contribution{s). {11 CFR §104.7{b){4))
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Please pravide the missing mformation or a detailed description of your
procedures for requesting the information. For more information on
demonstrating “best efforts,” please refer to the Camnpeign Guide.

-The Detailed Summary Page, on Line 18 Column A of your report,
discloses $47%.257.98 in transfers from the non-federal account for jwint
activity for the reporting period. However, Line 21 {a}(ii) Column A
discloses $28,940.74 as the non-federal share for juing activity for the
reparting period.  While the non-federal account is permitted to transfer
funds to the federal account for shared activity, wansfers for shared activity
must ba made within a 70-day time period: no more than 10 days before or
&0 dave after the pavment to the vendor. 11 CFR §§106.5(gW2) and
106.6{z}2) Please clarify the nature of the transfers-in from the non-
federal account.

The Commission recommends that you immediately transfer back to the
non-federal account, the total excessive amount which was received by your
federal aceount outside the 70-day time period. Although the Commisgion
may take further Jegal action concoming this prohibited activity, your
prompt action will be taken into consideration.

.Schedule A supporting Line 15 of the Detailed Summary Page discloses a
refend or rebate from Southern California Edison. Please clarify whether
the original disbursement was reported on Schedule B or Schedule H4.
Pleasc be advised that when.a committes reccives a refund or rebate of an
allocable expense, it must be aliocated between the federal and non-federal
accounts according to the same allocation ratio used 1o allocate the ongnal
disbursement. Furthermore, the federal account must transfer the non-
faderal portion to the non-federal account and disclose this transfer-cut on
Sehedule He. Please provide further clarification regarding the activity on
Schedule A supporting Line 15,

Itemnized disbursements must include a brisf statement or descriphon of
why the disbursements were made. Please amend Schedule H4 of your
report to clarify the following description(s): “Accounting Fees/Expenses™
For further euidance tegarding acceptable purposes of disbursements,
please refer to 11 CFR §104.3(b){3).

-Please amend your report by providing the address for each disbursement
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{temized on Schedule(s) B supporting Line(s) 21{b).

“Your report discloses limired payments for administrative expenses.
Administrative expenses are payments made for the purpose of operating 4
political committee including, but not limited to, rent, utilities, salarics,
telephone service, effice cquipment and supplies. Fach separate seprepated
fund and non-comnected committee utilizing sepavate federal and
non-federal accounts is required to allocate any administrative expenscs
between the accounts in proportion to the FUNDS EXPENDED METHOD
dorived from FEC Schedule H1. A Schedule H1 must be filed with the first
FEC FORM 3X filed at the beginning of each two-year election eycle. 11
CFR §106.6{(c}

Any goods or services provided to your committee by & person, cxcept
volunteer activity (i.e., 4 person's time), would be considered an in-kind
contribution from that person, and would be subject to the disclosure
requirements of 2 U.S.C. §434(b)(3) and 11 CFR &104.13, and the
limitations and prohibitions of 2 11.5.C. §§441a and 441b.

Clarification regarding administrative expenscs should be discloscd during
each two vear cleetion cycle beginming with the first report filed in the
non-election year. Please provide the necessary information regarding
adminisirative expenses incurred by your committes andfor amend your
report 1o disciose such expenses sccording to she roierenced provisions of
the Act and Commission Repulations.

A response or an amendment to your original raport(s) cotrecting the above
protlem(s) should be filed with the Federal Elcetion Conumission within fifteen (15} days
of the date of this letter. Electromic filers must file amendments in an eleetronic formai
and muat submit an amended report in its entirety, rather than just thosc portions of the
report that arz being amended. If you need assistance, pleage feel frec to contact me om
sur toll-fiee number, {800) 424-9530 {at the prompt press 1, then press 2 to reach the
Reports Analysis Division)., My local number is (202} 644-1130.

Simeetely,
3 r
e __..f"r ! p/
. __.-_.--r.. ] /.-"fr"r s .I"’ ——
A I AT S

Thomas F. Maxweil, 111
Reports Analyst
284 Reports Analysis Division
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