FEDERAL ELECTION COMMISSION R(-3

WASHING TGN, D.C. 20463

April 15, 1999

Dennds M. Charles, Treasurer

Indiana Democratic Congressional Yictory
Committes

One N. Capital Avenug Suite 200

Indianapolis, IN 46204

Identification Mumber: CO01084613
Reference: Year End Report £11/24/98-12/31/58)
Diear Mr. Charles:

This letter is to inform yon that az of April 14, 1999, the Commission has not
received your response to our request for additional information, dated March 24, 1999,
This notice requests information essential to full poblic disclosure of your federul election
campaign finances. To cnsure compliance with the provisions of the Federal Election
Campaign Act {the Act}, please respond to this request (copy enclozed).

If no response is received within fifteen {15) days from the date of this netice, the
Commission may choose to initiate sudit or legal enforcement action.

If you should have any questions regarding this matter, please contact Andrew
Dadson on our toll-free number (3003 424-9534 or our local number {202) 634-1130.

Sincerely,

QD%

John D). Gibson
Asagistant Staff Director
Reports Analysis Division

Enclosure
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FEDERAL ELECTION COMMISSICMN RQ-2
WASHINCTOM, LG, 20461

Dennis M. Charles, Treasurer
Indians Democratic Congressional Victory Committee
One N. Capitol Avenue Suite 200
Indianspolis, IN 46204
MR 2 4 1999
Identification Number:  COD108613

Reference: Year End Report (11/24/98-12/31/98)
Dear Mr._ Charles:

This Jetter is prompted by the Commission’s preliminary review of the report(s)
referenced shove. The review raised questions concerning certain information contamed
in the report(s}. An itemization follows:

-Iternized dishwrsements must inchude & brief statement or description of
why the disbursements were made. Please amend Schedule H4 of your
report to clarify the following description(s): IDEA, Circ Club *58, Election
Night, Phone Program and Phomgs. For further gmidance regarding
acceptable purposes of disbursements, please refer to 11 CFR §104.3(b)(3).

-Payments mare to credit card companies must idensify the onpinal vendors
from which vou have purchased ap jtem or service if yowr payments to
these vendors have exceaded $200 this year, Please amend vour report by
providing the mailing eddress, date, ameunt, and purpose of such payments
as required by 11 CFR §104.9().

-Please be advised that if yvour report contains any disbursements for
fundraising events or programs that have been incormectly disclosed you
shovuld amend your report to adhere to the following reporting requirements.

1. A committee which allocates the costs of fundraising events between its
federal and non-federal accounts is required to allocate the costs directly
associated with a fimdraising program or event according to the “funds
received” method. The fundraising ratio shall be estimated prior to each
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fundraising event based on the committee’s reasonable predichon of its
federal and nonfedersl revenue from that event The estimated
percentage of federal funds received to penfederal funds received for &
fundraising event must he disclosed on & Schedule H2 with a muque
identifier code and mcluded with each report disclosing a disbursement
for that event or program.

2. Any transfer received from your nonfederal account for the nonfederal
account's share of fimdmising expenses must be disclosed on a
Schedule H3 identifying the date of receipt, arount, fundrrising event
and nnique identifier code.

3. All dishursements for fundraising expenses which have been allocated
between the federal and nonfedern! mecounts must be cateponized 45
fundraising disbursements on Schedule H4. The date of disbursemert,
purpose of disbursement, ynique identifier code, event year-io-date total
and both the federal and nonfederal shares of the disbursement must

also be provided.
4. mmittee has up to 60 endi f the event to
{5t the estimat ion ratic based on th recel

£ The committes must report the adjusted mtio for the fundraising
event on Schedule H2 and date of the fundraising event.

b. adjusted ratip increases the fed ion _of
fimdraizing ratio_the federal account must make & transfer to the
nonfeders] account for any nonfederal over-payment of fundraising

expensts on_Schedule HY.

If your report contains smy disbursements for fundrasing events or
progrems that bave been incomectly disclosed, please amend yowr report to
disciose the allocation ratio and waique identifier code for alt fimdraising
gvents or programs ob Schedule H2. Also, please disclose any nonfederal
tramsfers for fundraising events on Schedule H3 including identification of
the fundraising event, unique idenvifier code and date of receipt. Pleass
categorize as “fondraising”™ any disburseraents associated with fundraising
events on Schedule H4 and include the purpose of disbursement, unique
identifier code, date of disbursement and the fedeml and nenfederal share
of each disbursement. Please ses the attached instructions illnstrating the
proper reporting method for allocating federal and nonfederal expenditures
for fundraising events.

-Your report discloses a transfens) to the Indizne Democratic State
Committee which appears to be a non-federal account of your committes.
11 CFR 5§106.5 and 106.6 prohibits 8 committee’s federal account from
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reimbarsing its non-federal account for shared aliocable expenses. Also,
the non-federal account is prohibited from paying the federal account's
share of these expenses. These types of costs must be paid according to the
allocation ratio derived from the appropriate method on Schedule H1.

If the transfer(s) in question was incompletely or meorectly disclosed, you
should amend your original report with clasifying information. If your
non-federal account has paid any expenditmes which should have been
allocated, von ore advised fo comect any noo-compliance with 11 CFR
§106.5 and 106.6 and establish procedares to insurs future complitnce with
atlocation reguiations.

Although the Commission may take farther legal action regarding thes
improper allocation activity, vour prompt action will be takenm imio
consideration.

A written response or an emendment to your origingl report(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. If vou need assistance, please feel free to condact me vn our
toll-free number, (BO0Y 424-9530, My local number is (202} 694-1 130,

Senior Rsports Anal}fst
219 Reports Analysis Division
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