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FEDERAL ELECTIOM COMMISSION
WASHINGTGN, DL, M6 RO-2

APR 1985

[a¥

Dennis Rivera, Treasurer
Hiapanic PAC, USA Inc.

31Q West 43rd Street, Tth Floor
Hew York, N¥ 10036

Identification Wumber: CO00250217
Reference:  Year End Raport {7/1/95-12/31/95)
Dear Mr. EREiveras

This letter 1is prompted by the Commissicn’'s prelim.narcy
review of tha raport(s) raferanced abova. The review raised
questions  concerning certain  information contained in  the
report{s). Mn itamization fallowm:

-Schedule A of wyour report (pertinent portion(s)
attached) diacloaas a contribution(g} from ar
organization{s} which iz not a pelitical comittee
reglstered with the Commission. In order for your
committea to accapt contributiona from unreglatered
organigaticns intc acccunts used to influence federal
elections, your committee sghould take steps to lasure
that the contributor(s) used permissibla funde to make
the contributien{=) te aveid wvwiclating 2 1.5.C.
¥344la(f) and 441b or 11 CFR %102.5(bL). TUnder 11 CFR
§102.5{b), organizatione which are not political
committees under the Act and cheoose to contribute to
federal committess must 2ithers 1) esatablizh a separate
account which containg only thosa funde parmittad under
the Act, or 2] demonstrate through a reasgnable
accpunting mathod that the organization has recelved
sufficient fundes subkject te the limitationa and
prohibitiona in order to make the contribution.

1f the contribution(s) in guestion was incompletely or
incorrectly discleosed, you ghould amend your original
report with clarifying informaticn. In addition, please
clarify whethar tha contribution(s) received from the
referenced organlizationf{m) is permissgible. Ta the
extent that your committee hag recelved impermisaible
funde, tha Commisaion racommende that you transfer the
impermissible funde to an account not used to influence
federal aelections or refund tha imparmissible amount(a)
to the donor(a) in accordance with 11 CFR §103.3{(b). Imn
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order to protect tha donour’s interasts, the Commiasion
racommends that you inform the contributor{e) in writing
Lo provide the donor(e) with the option of receiving a
refund or granting written authorization for a tranefer
to ancther account.

Pleara inform the Commission of your corrective action
immediately in writing and provide a photocopy of your
check for tha tranafar-nut ar refund. Should you chooga
to trangier-cut or refund the contributiconi{s), the
Commizsion will presune the funds were Impermissible if
no statement from your committaa providas information ta
the contrary. Trangfera-out and refunds should Le
disclosed on a Schedule B sopporting Line 22 or 28 of
the raport covaring tha pariod doring which tha
transaction was made.

Although the Commission may take further legal actiocn
concerning the acceptanca of prohibited contributicons,
progpt action by your committes in transferring-out or
rafunding the amcunts will be taken into consideratiocn.

-Line 1l(a){i} of the Detailed FSummary Paga of youar
raport discioses a total of 513,650 in contributions
from individualm/parsons othar than political
ccamnittaas., The sum of the entries ltemlzed on Schedule
A, however, indicates the total to be £4,650. Please
amand your raport to clarify tha digcrapancy.

-Gchaedule H4 discloses a disbursementis) which fe
categorized as a fundraiging eaxpeanea(f)]; howevar, a
SEcheduls HZ has not bean filsd to diecloee the
allocation ratio. All committess are regquired to
aliocate the direct coete of aach fundraising event in
which tha committee collects both federal and non-
federal funds. The costs are allocated according to the
funde racaivad ratio and reported on Schedols H2. 11
CFR $§106.5(f) and 106.6{d}. Pleasa file a Schadule H2
to disclose the ratio for the fundrailsing event(s).

-Schedule D of your report has failed to irnclude certain
infozmation, Commizsinn Requlations reaguire tha fuall
nama and mailing address of each c¢reditor, the
outetanding balanca at the beginning and end of the
reporting period, the amount incurrad douring tha pariod,
the payment mada during the period, and the natura or
purpose of each debt. Additicnally, all debts xust bao
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reported continuouwaly until extinguished or sattled.
Please amend your report by providing the nature or .
purpoee of aach dabt., Il CFR §104.11

-0n Echedule Hd supporting Line 21{a} of the Detailed
Summary Fago, you have falled to chack tha appropriate
CATEGORY box for tha paymant{e) made to Travelers Health
Katwork,., TFlease amend your report to disclose the

Apprcopriate category.

-0On BEchadule HY supporting Line 21{a) of the Detailed
Bummary Page, you have failed to include the purposa for
pavaral Jjoint axpenditures to varicous vendors. Hote
that the unilgque identifying code for an event is not
considered an adequate description of purpose. Pleasa
arend your raport to includa thie miesing information.

~-Un Schedule Hi supporting Line 2i{a) of the Cetailed
Summary Page, you have not incloded the full name and/for
muiling address for the vendor(s) lieted. Flease amand
your report accordingly.

-Your xreport diaclosem an outstanding balancais)
beginning this pericd for a debt{s) owed to Andy
Reynolde & Co., Fedaral Express Corporation, and Tha
Printing Store. However, an cutstanding balanca{g) at
the close of the period was not disclosed on your
Mid-Year Report. Please amend your report{s) to clarify
thie discrepancy.

=-Your EVENT YEAR-TO-DATE calculations for
Adminietrative/Votar Drive ares Incorrect. EVENT YEAR-
TO-DATE tctals for administrative and voter drive coste
are derived by aggregating all disbursements during the
calandar year for the whole Adninistrative/Voter Drive
cateagory, not by individual purpoae such as "Utilities*
uor "Rent". Please amend wyour raport by prowlding the
corract Adminiatrative/Voter Drive EVENT YEAR-TO-DATE

totals.

-0On Schedula H3 supporting Line 18 of the Detailed
Summery Fage, Lines i}, ii)e), and 1ii)e)] for evary
tranadfer-in from the Hiepanic PAC, USA Non-Federal Acctl.
do not add up to the total amount transferred. Please
amend wour report to correct thile discrepancy. 11 CFR

£104.10
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A written response or an amsndment to your ariginal report(s)
correcting the above problem(s]) should he filed with thea Fadaral
Elaction Comiission within fiftean [15) days of the date cof this
letter. If you need sseslstance, please feel frse to contact me on
our toll-free number, (800} 424-9530. My local numbar is [202)
2159=-3580. L

: : Sincarely,
Debble Manzano

Reports Analyst
250 Reports Analyeia Bivislion

I':?
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