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Drear Mr. Ryan:

In the past the 9TH District Democratic Committoc had handled all administrative
expenses on a voluntary basis, with po compensatlon received by mysclf, addibonally the
space in my house where I store the records of the committe is quite smail and § donated
the use af this space to the committee, However, a change in foeus nceurred during this
quarter and we will now be renting space for office(s) and future reporis will reflect this.

In addition, I must inform yon that based on receiving incorrect advice 1 inc:}rrectly paiil
expenses for “non-federal™ activities from n separate “non-federal” chocking account with
the intention of reimbursing that account from onr “federal” aceount. After speaking with

* you recently. you ¢xplained that although that had been the manner these items wore

handled quite a fow years ago, that no lunger is the case. [t's my nndcrstanding from onr
telephone copversztion that T shonld be paying all cxpenses from the ‘federal” ascount and
then reimbursing that account from the “pnon-federal” account, hased on the furmula
calenlated oo FEC FORM 3X Schedule H1, for qualified expenditures. After our telephone
conversation I caleulated all expenditores that wers eligible for “non-federal™ account
reimbursement and found it tetaled $12,703.40 during the Quarter ending June M), 1996 (it
=hould be noted that ng expenditures that were eligible for “pon-federal” accvunt
reimbursement were made prior to April 1, 1996); prier to June 30, 1996 1 reimbursed the
snon-federal” account from the “federal® account in the omount of $12,703.40. Following
the correctinn of the acvounts expenditares T reimburyed she “federal” account from the
“non-federal” account hased on the formula calenlation on FEC FORM 3X Schedulc 111,

I recognize that the manner ln which wfpderal™ v. *non-federal” expenditures were bandled
during the Quarter ending June ), 1996 was wroog; but I hope you will cendider that this
was done hased on incarrect advice that I received and upon learning of the correct
handling of this in my telephonc convcrsation with you, [ corrected the mistabke
immediately and all within the same quarter. Thank you fur your assistance.

Kincerely,

|

:
%{ ‘L—-—-..,___-___ . !
Gary L. Sullenger, Ed.D. ;
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