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FEDEER AL ELECTION JSOMMISSION
WASHINGTEN, DL 20201

lamaary 14, 2005

Marcuz Vaden, Treasurer

Demoscratic Parly of Arkansas

116 Wegt Capitol Averme Duc Date

13 ) Response AR
ittle Rock, AR 72201 February 14, 21005

wdeatification Mumbery  JMK24371
Roference: 30 Day Post-General Report {10/ 14/04-11/22/04)
Drzawe Mr. Vaden:

This letter is prompted by the Commissicn's preliminary revisw of the 1port(s)
celorenced shove, This potice requests information essentisl o tull public disclosure of
vour federel election campaign finances. An adeguate response must be received at
the Commission by the response date noted above. An itemization of the information
needed {ollows: '

-The begivaing cach balence of this report should oqual the ending balance
of your {2 Diay Pre-Grenerul Report (10/1404-10: 13043, Please clarify this
fiserepancy and amend any subscquent report(s) thet may be affected by
this correction.

“The totads listed on Limes 2100, 21, 24, 30b), 30(¢ch, and 32,
Cotumit B of the Detailed Summary Pagels) sppear to be neomect, Ploase
be advised that vou should add the "Calender Year-to-Hats” iotal from your
peevions repont in the crrent "Tetal This Period” figure from Colunn A to
derive the commect Coluws B totals, Please amend your report and By
subsequent repons that may be affected by this oonrection,

Your catenlatioms for Line § appear to be incorrect, Cash-on-hand at ihe
close of the cumewt reporting period should abways equal the closing
eslendar year-to-date ¢ash-on-hand mmount, Please provide the comected
wtal on the Summary Page.

Schodule A supporting Line(s) 11{c) of your report discloses a receipt(s)
from a candidate committce(s) (see attached) which requires futher
clarification. For example, if this aetiviry represents & trapsTer of funds,
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please indicate “mmnsfor” oun Schedule A supporting Line 1i{c} of vour
tepoet, If this activily represents a reimbursement for services provided to
this commitiee, please indicate this on Schedule A supporting Line 153 of
your report.  Flease amenc your veport 1o elanify the type of activity this
receipi(s) represents,

-Schedule A supporfing Line 15 of yout report disclozes a payment{s} from
an orgapization(s) witich ls not & political comimiteels) regigtered widh the
Commission {zee attached). 1t appears the receipt(s} wus for goods and’er
services provided by your comunittee. Pursuant 1o Advisory Opimon 1979
18, the salc/purchase price paid to a political committee could involve the
feceipt of a comiribution from & purchaser if the putchase price eroends the
weuzl and normal charge®, The term “usual azd notmel charge™ for goods
is defined as the price of those goods in the warket From which they
ordinarly would have besn purchased at the time of e centribution.
Examples of goods and services include equipment, supplies, persomnci,
advertising services, rembership lists, and smaibng Nste 11 CFR
§100. 7)1 )(11)

Please clavify whether your committee assessed the nsuel and normal
charge for the goods andrior services you provided and cxplain the seps
your commitice ook in determining the amount charged If your
comgnittee provided the goods andfor sarvices at more than the uyeal ead
normel charge, the difference betwean the two is considered to be an in-
wind comtribution{s) received by your commiies from an wegistercd
organization{s} and is prohibited subject to the limits st Forth af 2 LA
55441a(f) md 441b or 11 CFR §102.5(by.

-Schedute B supporting Line 21{0} discloses 46,000 m disbwsetaents 10
“Tyemocratic Party - Mon Federal Account™ for “Peplessh fonds.” You
are advised that 11 CFR §102,5 prohibits s nop-federal socount from
fingneing activity in eonnection with federal elections.  Please prawnde
clanifving information regarding these tramsaotions inchiding the date(E)
when the originsl activity was conducted oy the non-federat account.
addition, if any of the disbursements disctoged were made to influence the
clection ur defeat of specific fiederal candidates, the dishirsements ghould
he allocated accordingly mnd disclosed as ekher m-kind conttibutions on
chednle B supporting Line 23, independent expendiues on Schedwle I
supportitg Line 24, or 25 coprdinated expenditures on Schedule F
supporting Line 25, 13 CFR#§ 10433} and 104,13

Although the Commission may initiate legze] action regarding fhs achivities
conducted by vour non-fedeval aceount, any clarifying infommation that you
can provide will be taken into consideration.




25038692006

DEMOCRATIC PARTY OF ARKANSAS

Page 3

-E]casa amend your reporl by providing the sddress and purpose for sach
disbursement itemized on Schedule{s) B supeorimg Line{s) 3k},

Ttemived disbursements must include a brisf siaternent or descriphon of
why the disbursernents were made. Please amend Schedulers} B of yeur
report to clarify the following desoriphion(sk  “ilecton dav  exp-
Fayetteville,” “Election day exp- Ft Smtih,” “Floction dav exp- Pine Blef
off” “Election day exp- Wes Mphs,” and "Radic Remote™ For Further
quidance regarding acceptable purposes of dishursements, plagse referio 14
CFR. $104.3(b}3).

-Schedute B of your report discloses paymeats for “pelty casiL” Please be
adviged thet a political comunittee way mainiain a peity cash fund out of
witich it mey make sxpendiinres not 1B exCESS of $100 10 any peraon pet
purchase or transaction. 11 CFR £102.11 Please provide clarifying
infonmation regarding these fransactions.

Schedule B supporting Line 3b} of your report diecloses 3 payment{s)
for “banpers” “news paper ads,” “Newspaper ads,” “Fhone {3 calls”
“Radio Ads.” “Radio ads,” “radio ada,” “Radia Production,” and “Recorded
messuges,” which is calegonized as F ederal Flertion Activiry and thersfore,
may requite the disclosum of the candidate{s) thiz activity should be
atteibuted . Expenditures and dishursements for pubhe communications
that tefer to a clearly identified candidate for Federsd offiess and that
promote, support, attack or oppese any eandidate for Federal office, meet
the definition of Federsl Fleciiom Astivity goder 11 CFR G100.24 and
chould be disclosed on Schedule B for Line 30{(b) along with the identity of
the candidate(s).

Further, please be advised that public commupicetions fhat meet the
defpition of VFederal Flection Activity mmd that also conimin express
advocacy as detined under 13 CFR §100.22, bui do ot meet e conditions
of exempt activity, would copstitute inkind comiribetion, 2o
independent expenditire of a coordinated party expenditure and should be
property disclosod on 4 Schedule B, E or ! suppotting Lines 23, 24 or 23,
as gppropriwie rather then on Scheduie B for Line 30(b). Please amend
your vepori to properly disclosc this gctvity o provide clarifying
infortnation.

_The independent expenditure schedule (Schedule B} showld disclose the
following information; the name snd mailing address of the payee, the
purpose of the uxpenditure, the date of paysuent, the amount of payment,
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the name and offiee sought, state and district {if applicatie} of the federal
candidate, the calendac year-to-date, per election, for office sought totel, he:
election designation, &n indication of whether the candidate was supported
or opposed and the signature of the weesurer. Please amend Schedule | by
providing the election designation. 11 CFR §104.3(b)(3 ) vii

_Schedule E, suppotting Line 24 of your roport, discloses an ndependent
expenditure on behalf of Joln Kerry that appears 1o have been gligtributed
or publicly disseminated eftey the general electhon date. Flease b advised
that if the commmunication is aired priot to the dute payment is made, hut
curing the same repoting peried, the independent expenditure shontd be
reported 25 A mens entry on Schedule E when the conmmunication is
publicly disseminated. When the puymeit for the indepemdent expenditure
i made, the repoti should show a payment on Schedule E.

Flease nmend your report to provide further clarifving  inforination
reparding the mdependent expendiunes disclosed after the genersl glechion.

_On Schedute T2, vou disciose e ratio for “Awards Ranguet™ to be new;
however, your Amended 12 Day Pre-General Report (10780 F1304 ),
received 122004 disclosed this ratio ss same as previousty reporied.
Pleasa clarify the nature of this revisien. 13 CYR §% $04. 50 and 10407

-Schedule H4 supporfing Line 23(a} of your report Jiscloses & paymeti{s)
for “advertising” aud “newspaper layouts.” Please be pdvised Bt pursuant
to 11 CFR $300,33(cH(1Y, expenditures for public communicalions (a3
dofined by 13 CFR §100.26) that vefer to 2 cleardy identified candidate for
Federal office and thal promete, support, attack or opposc any auch
canbidate for Faderel office must not be allocated befween oF amang
foderal and nen-foderal accousts, Only federel funds may be Tged

Furiber, expendiumes and dishursements for pubhc communications that
refer to a clearly identified candidate for Federal office and that protaore,
sapport, stack or oppose any candidate for Federal office, meet e
dofinition of Federal Election Activity under 11 CFR B1{H.24 and ghould
be dizclosed on Schedule B for Line 36(h) along with the identity of the
candidate(s). Flowever, pblic comimumigations that mest the definition of
Federsl Election Activity and that also contain express advesacy as detfined
ander 11 CFR §100.22, would constitote an n-kind contribution, an
independent expenditute or a coordinated party expenditure and should be
properly discicmed on a Schedule B, E or F supporting Lines 23, 24 ot 25,
as appropriate, rather thao om Schednle B for Line 30(b). Please amend
year roport 1o properly daclose thig activiy.
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If this actvity was categorized incotrectly, the Commussion recommends
that you immediately transfer the funds recsived by your federal account
for this actvity back o the nen-federal account, Although the Commission
may take further legal action concerning s prohibited activity, your
prompt action will be taken into consideration.

-Schedule Fi4 of your report diseloses 51,376 in payments {or "eanvassing”
to individuals. Please clarify whether these iedividuals are employees of
your committee. You are adyised that pursuun: to 11 CFR §300.33(c302),
salaties and wages for employvees who spend more than 25% of thew
compenaatad lime in a given mobth on Federal clection activity or achivibes
in cotnention with a Federat election must not be aliocated beoween or
arnon federal, non-federal and Levin accounls. Rather, oply federal funds
may be used. Any remmimusement from your comrmittes’s non-tedersd of
Levin aeconl for ealary and wage paymetss is not permissible and wust be
returied. Please provide clarification regardmg these payments.

Sour report diselosed a calegoty of financial activity that has heen
—efscted on the wrong line of the Detsiled Sunmaary Page. Contributions
from political commitices should be properly disclosed on a2 separsie
Schedule A, supporting Line 11{¢) of the Detaited Summary Page. PFlease
refer to ie instuctions for each bne when detemmining the proper
categotization(e) for your nexl filing.

Valike previous election vycles, yon will not recelve un additiena$ rotice from
{he Commission an (8is matter. Adequate TEERONSES recoived on or before this date
will e lakan iniy consideration in determining whether audit action will be inittated.
Regreses for extensions of Hime in whick to regpand will not he considered. Failure
to provide &n adugnate responss by this dofe mey result in an sudit of the comimittee.
Failure to compiy with the provisions of the Act may alse result in & enforcemant action
against the ommittes. Any Tespousc sulbmitted by vour cornenittes will be piaced on the
public reeord and will be considered by the Commission prior Lo taking enforcement
action.

Electronic filers st file amendments, fto inchide swtements, designations and
reports} in gn elecomie format and roust subrit 21 amended repotl in its entirety, rather
than just those pottions, of the wpert vt are being amended, i you ghould have any
questions regarding this raner or wish 0 verify the adequacy of your response, please
contact me of our loil-free mumiber (BOD) 424-9330 (ai the propit press 5 to reach the

Reporis Anslysts Drivision} or my local mumber {2021 694-1140,

S

Abbic Hodsson

Camprign Finance Analyst
o Reports Analysis Division
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Receipts from Candidaies, Mo Purposes

Coarnd b oy Moaeue A mopns

: Mike Ross for Compress Consmmites 131904 1 £ 19),(:0G. 04

| Mike Ross for Comgrees Comimitlee 1071454 $15,000.00

Govder for Congress i 10r25/04 £15,000.50

| Snyder for Conpgres: (¢ 20! § 500041
Smyder for Conpress I S50

| Sayeler for Congress T N0 $800.00
Friends of Blanche Lincolu Campaizn Commni o ash4 F30.00
Friends of Blanche Lincoln Campaig Coman (260 S0,
Friends of Blaneie 1incoin Campaign Comm W27 $150.40

| Friends of Blanche Tincoln Cagrpaign Lomm BTS04 6, H00.00) |

Usnal and Normal Charge

annl

$1.219.8E |

L oartribacror MNamy Prale

,__Dmm::ralin House Cawsus 1041404
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